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[bookmark: _Toc420670583]Definitions.
[bookmark: _Toc420670584]  Definitions.  Unless the context otherwise requires, all terms that are defined in Section 1.01 of the Indenture shall have the same meanings, respectively, in this Appendix.
[bookmark: _Ref195690363][bookmark: _Toc420670585]  Additional Definitions.  Unless the context otherwise requires, the following terms shall, for all purposes of this Appendix, have the following meanings:
“Appendix” means this Appendix, between the District and the Trustee, as amended and supplemented from time to time.
“Applicable Spread” has the meaning specified in Section 2.01(e)(ii)
“Authorized Denominations” means, with respect to the Bonds:  (i) during a Daily Rate Period or Weekly Rate Period $100,000 and any integral multiple of $5,000 in excess thereof; and (ii) during a Term Rate Period, an Index Rate Period or the Fixed Rate Period, $5,000 and any integral multiple thereof; provided, however, that if as a result of a Conversion of Bonds from a Term Rate Period or an Index Rate Period to a Daily Rate Period or Weekly Rate Period, it is not possible to deliver all the Bonds required or permitted to be Outstanding in a denomination permitted above, Bonds may be delivered, to the extent necessary, in different denominations.
“Authorized Representative” means the Chancellor, the Interim Vice-Chancellor for Finance and Administration, Administrative Services, or any other employee of the District at the time designated to act on behalf of the District in a Certificate of the District executed by any of the foregoing officers and filed with the Trustee, which Certificate shall contain such employee’s specimen signature.
“Bonds” means the Peralta Community College District Series 2005 (Taxable) OPEB (Other Post Employment Benefit) Bonds or any Series or subseries thereof as may be designated by the District from time to time.
“Bond Purchase Fund” means the Bond Purchase Fund established pursuant to Section 4.01(a).
“Calendar Week” means the period of seven (7) days from and including Thursday of any week to and including Wednesday of the next following week.
“Conversion” means any conversion of the Bonds from one Interest Rate Determination Method or Mode to another, which may be made from time to time in accordance with the terms of Section 2.02
“Conversion Date” means, with respect to the Bonds, the date any new Index Rate Period or Term Rate Period and Term Rate, as applicable, becomes effective, or the date any Conversion becomes effective in accordance with Section 2.02 (or, with respect to notices, time periods and requirements in connection with the proceedings for such Conversion, the day on which it is proposed that such Conversion occur).
“Conversion Notice” shall have the meaning set forth in Section 2.02
“Credit Provider Bonds” means Credit Provider Bonds consisting of any Bonds purchased with funds provided under a Liquidity Instrument as provided in Section 3.11 for so long as such Bonds are held by or for the account of, or are pledged to, the applicable Series B-2 Liquidity Provider in accordance with Section 3.13(a)(3) hereof.
“Daily Put Bonds” shall have the meaning set forth in Section 3.09(a).
“Daily Rate” means the interest rate established from time to time pursuant to Section 3.09(a)(i).
“Daily Rate Index” means, on any Business Day, the SIFMA Swap Index or, if the SIFMA Swap Index is no longer published, an index or rate agreed upon by the District and the Remarketing Agents, but in no event in excess of the Maximum Interest Rate.
“Daily Rate Period” means any period during which the Bonds bear interest at the Daily Rate.
“District Account” means, as applicable, the District Accounts within the Bond Purchase Fund established pursuant to Section 4.01(a).
“Electronic means” means facsimile transmission, email transmission or other similar electronic means of communication providing evidence of transmission, including a telephone communication confirmed by any other method set forth in this definition.
“Expiration” (and other forms of “expire”) means, when used with respect to a Liquidity Instrument, the expiration of such Liquidity Instrument in accordance with its terms.
“Failed Tender Date” means, for any Bonds bearing interest at a Term Rate or an Index Rate, the date on which insufficient funds are available for the purchase of all Bonds tendered or deemed tendered and required to be purchased at the end of the Term Rate Period or Index Rate Period as described in Section 2.11(c)(2) of the Indenture.
“Fixed Rate” means the fixed rate borne by any Bonds from the Fixed Rate Conversion Date for such Bonds, which rate shall be established in accordance with Section 2.01(d)
“Fixed Rate Computation Date” means any Business Day during the period from and including the date of receipt of a Conversion Notice relating to a Fixed Rate Conversion to and including the Business Day next preceding the proposed Conversion Date.
“Fixed Rate Conversion Date” means the Conversion Date on which the interest rate on any Bonds shall be converted to a Fixed Rate.
“Fixed Rate Period” means the period from and including the Fixed Rate Conversion Date of any Bonds converted to a Fixed Rate to and including their maturity date or earlier date of redemption.
“Index Agent” means the Trustee or such other Person as may be designated by the District to act as the Index Agent for the Trustee.
“Index Bonds” means Bonds bearing interest at the Index Rate.
“Index Rate” means the interest rate established from time to time pursuant to Section 2.01(e) provided, however, that in no event may the Index Rate exceed the Maximum Interest Rate.
“Index Rate Continuation Notice” has the meaning given to that term in Section 2.01(e)(iv)
“Index Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on any Bonds shall be converted to an Index Rate; or (ii) the date on which a new Index Rate Period is to be established.
“Index Rate Determination Date” means the dates specified in the Pricing Notice delivered in connection with the Conversion of any Bonds.
“Index Rate Index” means such index as is determined by the District in consultation with the Remarketing Agent at the commencement of an Index Rate Period in accordance with Sections 2.02(b)(i) or 2.01(e)(iv).
“Index Rate Period” means any period during which Bonds bear interest at the Index Rate.
“Interest Payment Date” means (a) with respect to the Bonds:  (i) in the Daily Rate Period or the Weekly Rate Period, the first Business Day of each calendar month; (ii) each Conversion Date; (iii) in the Term Rate Period or the Fixed Rate Period, each Semi-Annual Interest Payment Date, or such other periodic dates as shall be selected by the District in accordance with Section 2.02(f)(2) hereof; (v) in the Index Rate Period, the first Business Day of each calendar month, or such other periodic dates as shall be selected by the District in accordance with Section 2.02(d) hereof; (b) with respect to any  Bonds bearing interest at the Daily Rate or the Weekly Rate, the mandatory tender date, as applicable, on which a Credit Support Instrument providing support for such  Bonds is substituted; and (c) in all events, the final maturity date or redemption date of each Bond.
“Interest Rate Determination Method” means any of the methods of determining the interest rate on the Bonds from time to time as described in Section 2.01.
“Interest Rate Mode” means, with respect to any Bond of a Series or subseries, the type of interest rate paid on Bonds of that Series or subseries, consisting of any of a Daily Rate, Weekly Rate, Term Rate, Index Rate or Fixed Rate, as the case may be.
“LIBOR Index Rate Determination Date” means a date that is two London Banking Days preceding the date of a Conversion to the Index Rate Period, a date that is two London Banking Days preceding each Purchase Date during the Index Rate Period, and a date that is two London Banking Days preceding each Interest Payment Date during the Index Rate Period; provided, that “LIBOR Index Rate Determination Date” may mean such other date as is determined by the District in consultation with the Remarketing Agent in accordance with Section 2.02(d).
“Liquidity Instrument” means an instrument pursuant to which liquidity support is provided to a Series of Bonds, including a line of credit, a letter of credit or other Credit Support Instrument providing liquidity support to a Series of Bonds, and any substitute Liquidity Instrument provided pursuant to Section 3.14 hereof, as applicable.
“Liquidity Provider” means the entity, if any, providing liquidity for the Purchase Price of the Bonds pursuant to a Liquidity Instrument or any successor thereto.
“London Banking Day” means any day on which commercial banks are open for general business (including dealings in foreign exchange and foreign currency) in the City of London, United Kingdom.
“Mandatory Tender Bonds” has the meaning specified in Section 3.09(c).
“Maximum Interest Rate” means:  (a) with respect to Bonds other than Credit Provider Bonds, (i) for the benefit of which a Liquidity Instrument is in effect, the rate of interest specified in such Liquidity Instrument that is used to determine the amount available under such Liquidity Instrument for payment of interest due and payable to Owners of Bonds, but in no event greater than twelve percent (12%) per annum, and (ii) at all other times, twelve percent (12%) per annum.
“Optional Purchase Date” means each date on which the Bonds would be subject to optional redemption and therefore are subject to purchase at the option of the District pursuant to Article III.
“Optional Purchase Price” means, with respect to the purchase of Bonds to be purchased pursuant to Article III on any Optional Purchase Date, the principal amount of the Bonds to be purchased on such Optional Purchase Date, plus accrued interest to such Optional Purchase Date, plus an amount equal to the premium, if any, that would be payable upon the redemption, at the option of the District exercised on such Optional Purchase Date, of the Bonds to be purchased.
“Pricing Notice” shall mean, with respect to a  Bonds, as applicable, (i) the written notice of an Authorized Representative to the Trustee and the Remarketing Agent delivered in connection with a Conversion of such  Bonds to a Term Rate Period at least two Business Days prior to the applicable Term Rate Conversion Date or that is delivered in connection with a continuation of a Term Rate Period at least two Business Days prior to the effective date of the new Term Rate Period, and (ii) the written notice of an Authorized Representative to the Trustee and the Remarketing Agent delivered in connection with a Conversion of such  Bonds to an Index Rate Period at least five Business Days prior to the applicable Index Rate Conversion Date or that is delivered in connection with a continuation of an Index Rate Period at least five Business Days prior to the effective date of the new Index Rate Period.
“Purchase Date” means any date on which any Bond is purchased pursuant to Section 3.04 or Section 3.05.
“Purchase Price” means, with respect to any Bond tendered or deemed tendered pursuant to Section 3.04 or Section 3.05, an amount equal to 100% of the principal amount of any Bond tendered or deemed tendered to the Trustee for purchase pursuant to Section 3.04 or Section 3.05. In addition, if the Purchase Date is not an Interest Payment Date, the Purchase Price for each Bond tendered or deemed tendered shall be increased to include accrued interest thereon to but not including the Purchase Date; provided, however, if such Purchase Date occurs before an Interest Payment Date, but after the Record Date applicable to such Interest Payment Date, then the Purchase Price shall not include accrued interest, which shall be paid to the Owner of record as of the applicable Record Date.
“Rate” means, with respect to any Bond, the interest rate applicable to such Bond as provided in this Appendix.
“Rate Index” means the Daily Rate Index, the Weekly Rate Index, or both, as the context may require.
“Rate Period” means any Daily Rate Period, Weekly Rate Period, Term Rate Period, Index Rate Period or Fixed Rate Period.
“Record Date” means with respect to the Bonds:  (a) for any Interest Payment Date in respect of any Daily Rate Period, Weekly Rate Period, or Index Rate Period, the Business Day next preceding such Interest Payment Date; and (b) for any Interest Payment Date in respect of any Term Rate Period or Fixed Rate Period, the fifteenth (15th) day (whether or not a Business Day) of the month preceding the month in which such Interest Payment Date occurs.
“Redemption Date” means the date fixed for redemption of Bonds subject to redemption in any notice of redemption given in accordance with the terms of the Indenture.
“Redemption Price” means, with respect to any Bond or a portion thereof, 100% of the principal amount thereof to be redeemed, plus the applicable premium, if any, payable upon redemption thereof pursuant to such Bond or this Appendix (provided that if the Bond is bearing interest at an Index Rate, the Redemption Price for such Bond shall be determined pursuant to Section 3.01(a)(iv).
“Remarketing Agent” means the one or more banks, trust companies or members of the National Association of Securities Dealers, Inc. meeting the qualifications set forth in Section 3.15 and appointed by an Authorized Representative to serve as a Remarketing Agent for any Bonds.
“Remarketing Agreement” means any agreement or agreements entered into by and between the District and a Remarketing Agent for Bonds.
“Semi-Annual Interest Payment Date” means [February 5 and August 5].
“Series of Index Bonds” means a Series of Bonds in the Index Rate Period.
“Series B-2 Remarketing Account” means the Bond Purchase Fund established pursuant to  Section 4.01(a) hereof.
“Stepped Rate” shall mean the rate or rates of interest applicable with respect to any  Bonds should insufficient funds be available to purchase such Bonds in connection with a mandatory tender at the end of an Index Rate Period or a Term Rate Period during which such  Bonds is not supported by a Liquidity Instrument, as specified by the District in the Pricing Notice delivered in connection with the Conversion of such Bonds to a Term Rate Period or an Index Rate Period or with the continuation of a Term Rate Period or Index Rate Period with respect to such  Bonds.  If no Stepped Rate was specified in the Pricing Notice relating to the expiring Term Rate Period or Index Rate Period for such  Bonds, the Stepped Rate shall be: (a) for the period from and including the Failed Tender Date to but excluding the ninetieth (90th) day thereafter a per annum interest rate equal to the Stepped Rate Index plus [2.50]%; (b) for the period from and including the ninetieth (90th) day after the Failed Tender Date to but excluding the one hundred eightieth (180th) day after the Failed Tender Date, a per annum interest rate equal to the greater of (i) the Stepped Rate Index  plus [5.00%] or (ii) [7.50]%; and (c) thereafter, the Maximum Interest Rate; provided that the Stepped Rate shall never be less than the rate of interest applicable to such  Bonds on the Business Day prior to the Failed Tender Date.  Notwithstanding anything to the contrary, the Stepped Rate shall never exceed twelve percent (12%) per annum.
“Stepped Rate Determination Date” means the applicable Failed Tender Date and each Wednesday thereafter or, if any such Wednesday is not a Business Day, then the next preceding Business Day, such date being the same day the Three Month LIBOR Index is expected to be published or otherwise made available to the Index Agent, and if the SIFMA Swap Index is published on a different day, such day will be the Stepped Rate Determination Date.  The Stepped Rate Index so calculated will apply to the Calendar Week from and including the immediately succeeding Thursday to and including the following Wednesday or, for the initial period, from the Failed Tender Date to and including the Wednesday following the Failed Tender Date, unless the Failed Tender Date is a Wednesday in which event such rate will be based on the SIFMA Swap Index determined on the prior Wednesday and will only apply on the Failed Tender Date; provided that different Stepped Rate Determination Dates may be specified in the Pricing Notice relating to the establishment of a new Term Rate Period or Index Rate Period for any Bonds.  The Stepped Rate or Rates calculated on any Stepped Rate Determination Date shall apply to Bonds as set forth in Section 2.02(n) of this Appendix.
“Stepped Rate Index” shall mean an index specified by the District in the Pricing Notice delivered in connection with the Conversion of Bonds to a Term Rate Period or an Index Rate Period or with the continuation of a Term Rate Period or Index Rate Period with respect to such  Bonds pursuant to the terms of the Indenture.  If no Stepped Rate Index was specified in the Pricing Notice relating to the expiring Term Rate Period or Index Rate Period for such Bonds, the Stepped Rate Index shall be the SIFMA Swap Index.
“Term Rate” means the rate of interest on Bonds established in accordance with Section 2.01(c).
“Term Rate Computation Date” means any Business Day during the period from and including the date of receipt of a Conversion Notice relating to a Conversion to a Term Rate for any Bonds to and including the Business Day next preceding the proposed Term Rate Conversion Date.
“Term Rate Conversion Date” means: (i) the Conversion Date on which the interest rate on any Bonds shall be converted to a Term Rate; or (ii) the date on which a new Term Rate Period and Term Rate are to be established.
“Term Rate Continuation Notice” shall have the meaning given such term in Section 2.01(c)(ii).
“Term Rate Period” means any period during which any Bonds bear interest at the Term Rate.
“Termination” (and other forms of “terminate”) means, when used with respect to any Liquidity Instrument, the replacement, removal, surrender or other termination of such Liquidity Instrument other than an Expiration or an extension or renewal thereof; provided, however, that Termination does not include immediate suspension or termination events.
“Three-Month LIBOR Rate” means the rate for deposits in U.S. dollars with a three-month maturity that appears on Reuters Screen LIBOR01 Page (or such other page as may replace that page on that service, or such other service as may be nominated by the British Bankers Association, for the purpose of displaying London interbank offered rates for U.S. dollar deposits) as of 11:00 a.m., London time, on the LIBOR Index Rate Determination Date, except that, if such rate does not appear on such page on the LIBOR Index Rate Determination Date, the Three Month LIBOR Rate means a rate determined on the basis of the rates at which deposits in U.S. dollars for a three-month maturity and in a principal amount of at least U.S. $1,000,000 are offered at approximately 11:00 a.m., London time, on the Index Rate Determination Date, to prime banks in the London interbank market by three major banks in the London interbank market (herein referred to as the “Reference Banks”) selected by the Index Agent (provided, however, that if the Index Agent is the Trustee, the Trustee may appoint an agent to identify such Reference Banks).  The Index Agent is to request the principal London office of each of such Reference Banks to provide a quotation of its rate.  If at least two such quotations are provided, the Three Month LIBOR Rate will be the arithmetic mean of such quotations.  If fewer than two quotations are provided, the Three Month LIBOR Rate will be the arithmetic mean of the rates quoted by three (if three quotations are not provided, two or one, as applicable) major banks in New York City, selected by the Index Agent, at approximately 11:00 a.m., New York City time, on the LIBOR Index Rate Determination Date for loans in U.S. dollars to leading European banks in a principal amount of at least U.S. $1,000,000 having a three-month maturity.  If none of the banks in New York City selected by the Index Agent is then quoting rates for such loans, then the Three Month LIBOR Rate for the ensuing interest period will mean the Three Month LIBOR Rate then in effect in the immediately preceding interest period.
“Treasury Rate” means the interest rate applicable to 13-week United States Treasury bills determined by the Remarketing Agent on the basis of the average per annum discount rate at which such 13-week Treasury bills shall have been sold at the most recent Treasury auction.
“Variable Rate” means any of the Daily Rate, the Weekly Rate, the Term Rate, or the Index Rate.
“Weekly Put Bonds” shall have the meaning set forth in Section 3.09(b) 
“Weekly Rate” means the variable interest rate on any Bonds established in accordance with Section  2.01(b). 
“Weekly Rate Index” means, on any Business Day, Three Month LIBOR or, if Three Month LIBOR can not be ascertained, an index or rate agreed upon by the District and the Remarketing Agents, but in no event in excess of the Maximum Interest Rate.
“Weekly Rate Period” means each period during which any Bonds bear interest at Weekly Rates.
[bookmark: _Ref195101453][bookmark: _Ref200189543][bookmark: _Toc420670586]Interest Rates.

Except for Credit Provider Bonds, which shall bear interest at the rate or rates (but not in excess of the Maximum Interest Rate), and be payable at the times, specified in the applicable Credit Support Agreement until converted to a Fixed Rate, Bonds shall bear interest at a Rate determined as provided in this Article II.
The Bonds shall bear interest as provided herein from and including the Issue Date to but excluding the date of payment in full of such Bonds (such interest to be computed on the basis of a 365/366-day year and actual days elapsed during any Daily Rate Period, or Weekly Rate Period, Index Rate Period, and computed on the basis of a 360-day year of twelve (12) 30-day months during any Term Rate Period of more than 180 days).  Interest shall accrue on the Bonds from one Interest Payment Date to, but not including, the next Interest Payment Date.
Upon Conversion to a Fixed Rate, the Bonds shall bear interest from and including the date of Conversion to the date of payment in full of such Bonds (computed on the basis of a 360-day year of twelve (12) 30-day months during any Fixed Rate Period).
The interest rates on the Bonds shall be determined as provided in Section 2.01; provided, that no Rate as so determined shall exceed the Maximum Interest Rate in effect on the date of determination thereof.
[bookmark: _Ref195104293][bookmark: _Ref195689394][bookmark: _Toc420670587][bookmark: _Ref195104102][bookmark: _Ref195689213]  Interest Rate Determination Method.
  Daily Rate.  Upon a successful Conversion of any Bonds to bear interest at the Daily Rate pursuant to Section 2.02 and until such Bonds are successfully converted to another Interest Rate Determination Method pursuant to said Section 2.02 (subject, however, to the provisions of Section 2.02(l)) such Bonds shall bear interest at a Daily Rate.  During each Daily Rate Period for a  Bonds, the Remarketing Agent for such Series or subseries shall set a Daily Rate for such Bonds by 9:30 a.m., New York City time, on each Business Day, which Daily Rate shall be the rate of interest which, if borne by such Bonds in the Daily Rate Period, would, in the judgment of the Remarketing Agent, having due regard for the prevailing financial market conditions for bonds which are of the same general nature as such Bonds, or bonds which are competitive as to credit and maturity (or period for tender) with the credit and maturity (or period for tender) of such Bonds for which the Daily Rate is to be determined, be the lowest interest rate which would enable such Remarketing Agent to place such Bonds at a price of par (plus accrued interest, if any) on such Business Day.  The Daily Rate for any non-Business Day will be the rate for the last Business Day on which a Daily Rate was set.
[bookmark: _Ref195116904][bookmark: _Ref195691372][bookmark: _Ref387431764]  Weekly Rate.  Upon a successful Conversion of a  Bonds to bear interest at the Weekly Rate pursuant to Section 20.2 and until such  Bonds are successfully converted to another Interest Rate Determination Method pursuant to said Section 2.02 (subject, however, to the provisions of Section 2.02(l) such Bonds shall bear interest at a Weekly Rate.  During each Weekly Rate Period for a  Bonds, the Remarketing Agent shall set a Weekly Rate for such Bonds, by 5:00 p.m., New York City time, on each Wednesday (or the immediately succeeding Business Day, if such Wednesday is not a Business Day) for the next Calendar Week; provided, that, the Weekly Rate for the first Calendar Week (or portion thereof) following a Conversion Date resulting in a change in the Interest Rate Determination Method to a Weekly Rate shall be set by such Remarketing Agent on the Business Day immediately preceding such Conversion Date.  Each Weekly Rate shall be the rate of interest which, if borne by such Bonds in the Weekly Rate Period, would, in the judgment of the Remarketing Agent, having due regard for the prevailing financial market conditions for bonds which are of the same general nature as such Bonds for which the Weekly Rate is to be determined, or bonds which are competitive as to credit and maturity (or period for tender) with the credit and maturity (or period for tender) of the Bonds for which the Weekly Rate is to be determined, be the lowest interest rate that would enable the Remarketing Agent to place such Bonds at a price of par (plus accrued interest, if any) on the first day of such Weekly Rate Period.  
[bookmark: _Ref195689768]  Term Rate.
  Generally.  Upon a successful Conversion of any Bonds to bear interest at the Term Rate from another Interest Rate Determination Method pursuant to Section 2.02 or the establishment of a new Term Rate Period and a new Term Rate for any Bonds then bearing interest at a Term Rate, and until such Bonds are successfully converted to another Interest Rate Determination Method pursuant to Section 2.02 or Section 2.01(c)(9), such Bonds shall bear interest at a Term Rate.  Any Term Rate Period shall commence on the Term Rate Conversion Date and end on a day that precedes a Business Day selected by the District that is a minimum of 180 days after the Term Rate Conversion Date, but in no event later than the maturity date of the applicable Bonds.  Upon such selection, such Business Day will be an Interest Payment Date for such Bonds.  The duration of the Term Rate Period and the Stepped Rate to be applicable to the Bonds should insufficient funds be available for their purchase at the end of such Term Rate Period, shall be as specified in the Pricing Notice given with respect to the Conversion of any Bonds to such Term Rate Period pursuant to Section 2.01(c)(7) or with respect to any new Term Rate and Term Rate Period for Bonds then bearing interest at a Term Rate pursuant to Section 2.01(c)(2).  With respect to each Term Rate Period, the Remarketing Agent will set the Term Rate for the Bonds by 5:00 p.m., New York City time, on the applicable Term Rate Computation Date.  Each Term Rate shall be the rate of interest that, if borne by such Bonds in such Term Rate Period, would, in the judgment of the Remarketing Agent, having due regard for the prevailing financial market conditions for bonds that are of the same general nature as the  Bonds, or bonds that are competitive as to credit and maturity (or period for tender) with the credit and maturity (or period for tender) of the  Bonds, be the lowest interest rate that would enable such Remarketing Agent to place such Bonds at a price of par on the first day of such Term Rate Period.
[bookmark: _Ref195104697][bookmark: _Ref195689787]  Term Rate Continuation.  On any date a Bond in a Term Rate Period is subject to optional redemption, or as of the day following the last day of a Term Rate Period for any  Bonds, unless the District has given a Conversion Notice with respect to the Conversion of such Bonds to another Interest Rate Determination Method pursuant to Section 2.02, the District may establish a new Term Rate Period and Term Rate for such Bonds with such right to be exercised by delivery of a written notice of an Authorized Representative (a “Term Rate Continuation Notice”) to the Trustee, the Remarketing Agent and the applicable Credit Provider, if any, for such Bonds no less than thirty-one (31) days prior to the effective date of the new Term Rate Period.  The Authorized Representative shall also deliver a Pricing Notice to the Trustee no later than two Business Days prior to the effective date of the new Term Rate Period.  The Term Rate Continuation Notice and the Pricing Notice required by this paragraph shall each be accompanied by the proposed form of an Opinion of Bond Counsel proposed to be delivered in connection with the continuation of such Bonds in the Term Rate Period stating that the new Term Rate Period is authorized and permitted under the Indenture.
[bookmark: _Ref195105886][bookmark: _Ref195690979]  Limitations.  Any establishment of a new Term Rate and Term Rate Period for any Bonds pursuant to Section 2.01(c)(ii) above must comply with the following:
  the first day of such new Term Rate Period must be (i) a date on which such Bonds are subject to optional redemption pursuant to Section 3.01, or (ii) a date on which such Bonds are subject to mandatory tender pursuant to the applicable provisions of Section 3.05 or  Section 3.16;
  the first day of such new Term Rate Period must be a Business Day; and
  no new Term Rate shall become effective unless the Opinion of Bond Counsel referred to in Section 2.01(c)(ii) is delivered on (and as of) the first day of the new Term Rate Period and all such Outstanding Bonds are successfully remarketed in the new Term Rate Period at the new Term Rate on the first day of the new Term Rate Period.
[bookmark: _Ref387691560]  Contents of Term Rate Continuation Notice.  The District’s Term Rate Continuation Notice must specify:  (i) the proposed Term Rate Period; (ii) whether the Liquidity Instrument then in effect, if any, will remain in effect; (iii) if a new Liquidity Instrument will be in effect after the effective date of the new Term Rate Period and Term Rate; and (iv) the expected ratings, if any, on such Bonds following the establishment of a new Term Rate Period and Term Rate.
  Notice to Owners.  Upon receipt of a Term Rate Continuation Notice from an Authorized Representative, as soon as possible, but in any event not less than thirty (30) days prior to the first day of the proposed Term Rate Period, the Trustee shall give notice by first-class mail to the Owners of the affected Series of Bonds, which notice shall state in substance:
  that a new Term Rate Period and Term Rate is to be established for such  Bonds on the applicable Term Rate Conversion Date if the conditions specified in this Section 2.01 (and generally described in such notice) are satisfied on or before such date;
  the first day of the new Term Rate Period;
  that the District has delivered to the Trustee the form of an Opinion of Bond Counsel proposed to be delivered to the Trustee in connection with the continuation of the  Bonds in the Term Rate;
  that a new Term Rate Period and Term Rate for such  Bonds shall not be established unless the Opinion of Bond Counsel referred to above is delivered to the Trustee on (and as of) the first day of the new Term Rate Period and all such  Bonds are successfully remarketed in the new Term Rate Period and at the new Term Rate on the first day thereof;
  the CUSIP numbers or other identification information of such  Bonds;
  that all affected  Bonds are subject to mandatory tender for purchase on the first day of the new Term Rate Period (whether or not the proposed new Term Rate Period becomes effective on such date, unless the Bonds are not supported by a Liquidity Instrument, then the Bonds will be purchased only upon a successful remarketing at the new Term Rate) at the Purchase Price; and
  that, to the extent that there shall be on deposit with the Trustee on the first day of the new Term Rate Period an amount of money sufficient to pay the Purchase Price thereof, all such  Bonds not delivered to the Trustee on or prior to such date shall be deemed to have been properly tendered for purchase and shall cease to constitute or represent a right on behalf of the Owner thereof to the payment of principal thereof or interest thereon and shall represent and constitute only the right to payment of the Purchase Price on deposit with the Trustee, without interest accruing thereon after such date.
[bookmark: _Ref195105642][bookmark: _Ref195690783]  End of Term Rate.  In the event the District has not given a Term Rate Continuation Notice or a Conversion Notice with respect to Bonds bearing interest at a Term Rate at the time required by Section 2.01(c)(ii)or  Section 2.02, as applicable, or if the conditions to the effectiveness of a new Term Rate Period and New Term Rate set forth in Section 2.01(c)(iii) or the conditions to Conversion to another Rate Period are not satisfied, including as a result of the Remarketing Agent failing to establish a Term Rate as herein provided, then on the day following the last day of the current Term Rate Period, a Weekly Rate Period shall automatically commence for such Bonds; provided that, notwithstanding anything to the contrary in the Indenture, unless a Liquidity Instrument is in effect with respect to such Bonds, such Bonds shall not be subject to optional tender pursuant to Section 3.04(b) and shall bear interest at the a rate of interest equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to the provisions of Section 3.11(c)(ii).
[bookmark: _Ref195102599][bookmark: _Ref195689236]  Fixed Rate.
  The Interest Rate Determination Method for any Bonds may be converted from any Variable Rate to a Fixed Rate in accordance with the provisions of  Section 2.02.  After such Conversion, such Bonds shall bear interest at the Fixed Rate.  The interest rate to be borne by such Bonds of each maturity from the Fixed Rate Conversion Date shall be the rate determined by the Remarketing Agent on the Fixed Rate Computation Date to be the rate which, if borne by such Bonds, would, in the judgment of the Remarketing Agent having due regard for prevailing market conditions for bonds which are comparable to such Bonds, be the lowest interest rate which would enable such Remarketing Agent to place such Bonds of such maturity for which the Fixed Rate is to be determined at a price of par on the Fixed Rate Conversion Date.
[bookmark: _Ref195119429][bookmark: _Ref195692016]  The Remarketing Agent, subject to the approval of an Authorized Representative, may also determine on or before the Business Day next preceding the determination of the Fixed Rate for such Bonds, redemption dates and redemption premiums, if any, to be paid upon the optional redemption of such Bonds which differ from such redemption dates and premiums as are set forth in Section 3.01(a)(iv) hereof, such redemption dates and redemption premiums, if any, to be, in the best judgment of the Remarketing Agent, consistent with then current marketing conditions; and (ii) the Remarketing Agent, subject to the approval of an Authorized Representative, may also determine, on or before the Business Day next preceding the determination of the Fixed Rate for such Bonds, with respect to any Bond constituting a Term Bond, a new maturity date for any portion of such Bond; provided, however, that such new maturity date shall be an August 1 prior to the original maturity date; and provided further that such Bond shall continue to be subject to mandatory redemption from Sinking Fund Installments established for such Bond unless, on any Sinking Fund Installment due date for such Bond, such Sinking Fund Installment is applied to the payment of that portion of such Bond which now matures on such Sinking Fund Installment due date.
[bookmark: _Ref195689277]  Index Rate.
  Upon a successful Conversion of any Bonds to an Index Rate Period pursuant to Section 2.02, or upon the continuation of a  Bonds in an Index Rate Period, and until such Bonds are successfully converted to another Interest Rate Determination Method pursuant to Section 2.02, such Bonds shall bear interest at the Index Rate applicable to such Bonds, as determined by the Index Agent.  Except as may be otherwise specified in a Pricing Notice, the initial Index Rate for each Index Rate Period with respect to a Bond shall apply to the period commencing on the first day of such Index Rate Period and ending on the following Wednesday, unless such first day is a Wednesday, in which case the initial rate will only apply to such first day and thereafter, each Index Rate shall apply to the period commencing on and including Thursday (whether or not a Business Day) to and including the following Wednesday.  The duration of the Index Rate Period, the Stepped Rate to be applicable to such Bonds should insufficient funds be available for their purchase at the end of such Index Rate Period, the next Purchase Date, the Index Rate Index, the frequency with which the Index Rate will be recalculated, the Interest Payment Dates applicable to such Bonds and any alternative Index Rate Determination Dates shall be as specified in the Pricing Notice given with respect to the Conversion of a  Bonds to the Index Rate Period pursuant to Section 2.02(d) or with respect to any new Index Rate and Index Rate Period for Bonds then bearing interest at an Index Rate pursuant to 2.01(e)(iv).
[bookmark: _Ref195094679][bookmark: _Ref195103901][bookmark: _Ref195688985]  Determination of Applicable Spread.  The Index Rate shall be based on the Index Rate Index, which shall be designated by the District not less than five Business Days prior to the Conversion Date or Purchase Date.  The Remarketing Agent shall determine the Applicable Spread to be used in calculating the Index Rate on or before the Index Rate Determination Date preceding the Conversion Date or Purchase Date.  The “Applicable Spread” shall be the amount that, when added to or subtracted from the Index Rate Index, will result in the minimum Index Rate that, in the judgment of the Remarketing Agent under then-existing market conditions, will result in the remarketing of such Bonds on their Conversion Date or Purchase Date at a price equal to 100% of the principal amount thereof.  The Remarketing Agent shall provide notice by Electronic means to the Index Agent, the Trustee (if the Trustee is not also the Index Agent) and the District of the Applicable Spread.  The Remarketing Agent shall offer for sale and use its best efforts to sell such Bonds on the Conversion Date at a price equal to 100% of the principal amount thereof, as provided herein and in the applicable Remarketing Agreement.
[bookmark: _Ref195104236][bookmark: _Ref195689354]  Calculation of Index Rate.  The Index Rate for each Index Rate Bond shall be calculated on each Index Rate Determination Date (preceding the date on which such Index Rate is to become effective) by the Index Agent and shall be equal to: (A) the Index Rate Index on the Index Rate Determination Date, as determined by the Index Agent, plus (B) the Applicable Spread that was determined pursuant to the preceding paragraph, and such Index Rate shall be rounded to the nearest one hundred thousandth of one percent (0.00001%).  The initial Index Rate (as calculated from time to time pursuant to the Pricing Notice) shall apply, unless otherwise specified in the Pricing Notice, to the period commencing on the Conversion Date or the Purchase Date and ending on the next Wednesday or on the Conversion Date, if the Conversion Date is a Wednesday and, notwithstanding anything to the contrary in this Section, may be calculated by the Remarketing Agent, with the approval of the District, on any Business Day not more than sixty (60) Business Days nor less than two (2) Business Days prior to such Conversion Date; and thereafter, each Index Rate, as determined above, unless otherwise specified in the Pricing Notice, shall apply to the period commencing on and including Thursday (whether or not a Business Day) to and including the following Wednesday.  The Index Agent shall calculate the Index Rate for each Series of Index Bonds as provided above and shall furnish such Index Rate to the Trustee (if the Trustee is not also the Index Agent) and the District by Electronic means no later than the Business Day next succeeding each Index Rate Determination Date.  Upon the request of a Holder, the Trustee shall confirm by Electronic means the Index Rate then in effect.  In lieu of the notifications provided in the preceding sentences, the Trustee may make such information available by readily accessible Electronic means.
The Trustee shall, as soon as available and by no later than the Business Day preceding each Interest Payment Date, notify the District in writing of the total amount of interest payable with respect to each Series of Index Bonds on such Interest Payment Date.
The determinations of the initial Index Rate and all subsequent Index Rates shall be conclusive and binding upon the District, the Trustee, each Liquidity Provider, the Remarketing Agent, the Index Agent and the Holders.
[bookmark: _Ref195104162][bookmark: _Ref195689294]  Index Rate Continuation.  On any date a Bond in an Index Period is subject to optional redemption, or as of the Purchase Date of any  Bonds in an Index Rate Period, unless the District has given a Conversion Notice with respect to the Conversion of such  Bonds to another Interest Rate Determination Method pursuant to Section 2.02, the District may establish a new Index Rate Period for such  Bonds with such right to be exercised by delivery of a written notice of an Authorized Representative (an “Index Rate Continuation Notice”) to the Trustee, the Index Agent (if the Trustee is not the Index Agent), and the Remarketing Agent for such  Bonds no less than thirty-five (35) days prior to the effective date of the new Index Rate Period.  The Index Rate Continuation Notice must contain the information required by Sections 2.02(b)(ii) and 2.01(f)(1).  The Authorized Representative shall also deliver a Pricing Notice to the Trustee no later than five (5) Business Days prior to the effective date of the new Index Rate Period.  The Index Rate Continuation Notice and the Pricing Notice required by this paragraph shall each be accompanied by the proposed form of an Opinion of Bond Counsel proposed to be delivered in connection with the continuation of such Bonds in the Index Rate Period stating that the new Index Rate Period is authorized and permitted under the Indenture.
Each such Bond shall be subject to mandatory tender on the first day of such new Index Rate Period pursuant to the applicable provisions of Section 3.05 for purchase at its Purchase Price.  No new Index Rate Period shall become effective unless the Opinion of Bond Counsel referred to above is delivered on (and as of) the first day of the new Index Rate Period and unless all such Outstanding Bonds are successfully remarketed in the new Index Rate Period at the new Index Rate on the first day of the new Index Rate Period.
  Notice to Owners.  Upon receipt of an Index Rate Continuation Notice from an Authorized Representative, as soon as possible, but in any event not less than thirty (30) days prior to the first day of the proposed Index Rate Period, the Trustee shall give notice by first-class mail to the Owners of the affected Bonds, the Index Agent (if the Trustee is not the Index Agent) and the Remarketing Agent, which notice shall (1) state in substance that a new Index Rate Period is to be established for such Bonds on the applicable Index Rate Conversion Date if the conditions specified in this Section 2.03 (and generally described in such notice) are satisfied on or before such date, (2) state that a new Index Rate Period shall not be established unless the Opinion of Bond Counsel referred to above is delivered to the Trustee on (and as of) the first day of the new Index Rate Period and all such Bonds are successfully remarketed in the new Index Rate Period and at the new Index Rate on the first day thereof, and (3) contain the additional information required by Sections 2.02(b)(ii) and 2.01(f)(1).
  End of Index Rate.  In the event the District has not given an Index Rate Continuation Notice or a Conversion Notice with respect to Bonds bearing interest at an Index Rate at the time required by Section 2.01(e)(4) or Section 2.02, as applicable, or if the conditions to the effectiveness of a new Index Rate Period and new Index Rate set forth in Section 2.01(e)(iv) or the conditions to Conversion to another Rate Period are not satisfied, then on the day following the last day of the current Index Rate Period, a Weekly Rate Period shall automatically commence for such Bonds; provided that, notwithstanding anything to the contrary in the Indenture, unless a Liquidity Instrument is in effect with respect to such Bonds, such Bonds shall not be subject to optional tender pursuant to Section 3.04(b) and shall bear interest at a rate of interest equal to the Stepped Rate determined on each Stepped Rate Determination Date, subject to the provisions of Section 3.11(c)(ii).
  Failure to Determine Rate for Certain Rate Periods. If, for any reason, the Daily Rate or the Weekly Rate on any Bond is not established as provided herein by the Remarketing Agent pursuant to Sections 2.01(a) or 2.01(b) or no Remarketing Agent shall be serving as such hereunder for such Bonds or any Rate so established is held to be invalid or unenforceable with respect to any such Rate Period, then an interest rate for such Rate Period equal to 100% of the applicable Rate Index on the date such Daily Rate or Weekly Rate was (or would have been) determined as provided above shall be established automatically.
  Notice of Rates.  In a timely fashion following the determination of any Rate, the Remarketing Agent establishing such Rate shall give written notice or notice by Electronic means thereof to the District and the Trustee.  Such notice shall also include details as to the principal amount of the Bonds and the Interest Rate Determination Method at the time applicable.  Promptly upon receipt of notice from a Remarketing Agent of any Fixed Rate, the Trustee shall give the Owner of each Bond being converted to a Fixed Rate notice of the Fixed Rate.
  Absence of Remarketing Agent; Binding Determination.  If no Remarketing Agent shall be serving hereunder with respect to any Bond, the determination of the applicable Rate Index shall be made by the Trustee at the direction of the District.  The determination of any Rate or Rate Index by a Remarketing Agent or, as aforesaid, the Trustee, at the direction of the District, with respect to any Bond, shall be conclusive and binding upon the District, the Trustee, the Remarketing Agent, any Credit Provider for such Bond and the Owner of such Bond.
  No Liability.  In determining the interest rate that any Bond shall bear as provided in this Section 2.01, neither the Remarketing Agent nor the Trustee shall have any liability to the District or the Owner of such Bond, except for its negligence or willful misconduct.
[bookmark: _Ref195104018][bookmark: _Ref195689162][bookmark: _Toc420670588]  Conversion of Interest Rate Determination Method.
[bookmark: _Ref195142279][bookmark: _Ref195691745]  Right of Conversion.  The Interest Rate Determination Method for any  Bonds is subject to Conversion from time to time by the District, with such right to be exercised by delivery of a written notice of an Authorized Representative (such notice being the “Conversion Notice”) to the Trustee, the Index Agent, if any, the Remarketing Agent, and the Credit Provider for such Bonds to be converted as follows:
  at least four (4) Business Days prior to the thirtieth (30th) day preceding the effective date of such proposed Conversion, in the event of a Conversion to a Daily Rate, Weekly Rate, Commercial Paper Rate, or Index Rate; and
  at least five (5) Business Days prior to the thirtieth (30th) day preceding the effective date of such proposed Conversion, in the event of a Conversion to a Term Rate or a Fixed Rate.
Each Authorized Representative is hereby authorized to execute and deliver a Conversion Notice to change the Interest Rate Determination Method at such times or times as the officer executing the Conversion Notice determines to be in the best interests of the District, such determination to be conclusively evidenced by such execution.
The Conversion Notice must be accompanied by (i) the proposed form of an Opinion of Bond Counsel stating that the Conversion is authorized and permitted under this Indenture, and (ii) a notice of the new Credit Provider and the new Liquidity Instrument, if any, if at the same time as such Bonds are being converted there will be a change of Credit Provider or Liquidity Instrument with respect to such Bonds.
[bookmark: _Ref195119480][bookmark: _Ref195692068]  Conversion to Index Rate Period.  The following provisions shall apply to the Conversion of a  Bonds to an Index Rate Period:
[bookmark: _Ref195121578]  On or prior to the fifth Business Day preceding the Conversion of any Bond to the Index Rate Period, the District, in consultation with the applicable Remarketing Agent, may determine: (a) the duration of the Index Rate Period, (b) the optional redemption provisions applicable to such Bonds during such Index Rate Period, if any, (c) the Stepped Rate to be applicable to such Bonds should insufficient funds be available to purchase such bonds at the end of such Index Rate Period, (d) the proposed next Purchase Date, if any, (e) the Index Rate Index, (f) the frequency with which the Index Rate shall be recalculated, (g) the Interest Payment Dates applicable to such Bonds while bearing interest in an Index Rate Period, and (h) alternative Index Rate Determination Dates, if any.  The District shall provide notice to the Trustee of all such determinations in the Pricing Notice delivered pursuant to Section 2.02(d).
[bookmark: _Ref195116592][bookmark: _Ref195691118]  The Trustee shall give notice by first-class mail of a proposed conversion of  Bonds to the Index Rate Period to the Holders of such Bonds, as provided in Section 2.02(b).  Such notice shall state for such Bonds: (A) that the interest rate thereon shall be converted to the Index Rate; (B) the proposed Conversion Date; and (C) that such Bonds are subject to mandatory tender for purchase on the proposed Conversion Date and setting forth the Purchase Price and the place of delivery for the purchase of such Bonds.
[bookmark: _Ref195104199][bookmark: _Ref195689314]  Conversion from Index Rate Period and Term Rate Period at the Option of the District.  Notwithstanding anything in the Indenture to the contrary, (i) any Series of Bonds bearing interest in an Index Rate Period shall be subject to Conversion at the option of the District on any date such Series of Bonds are subject to optional redemption or any date on which such Bonds are subject to mandatory tender and (ii) any Series of Bonds bearing interest in a Term Rate Period shall be subject to Conversion at the option of the District on any date such Series of Bonds are subject to optional redemption or any date on which such Bonds are subject to mandatory tender.
[bookmark: _Ref387690791]  Delivery of Pricing Notice.  In connection with any Conversion of the Bonds to a Term Rate or an Index Rate, the Authorized Representative shall also deliver a Pricing Notice to the Trustee specifying the information required by Section 2.02(f)(ii).  Such Pricing Notice must be accompanied by the form of an Opinion of Bond Counsel proposed to be delivered in connection with the Conversion stating that the new Term Rate Period or Index Rate Period, as applicable, is authorized and permitted under the Indenture.
  Limitations.  Any Conversion pursuant to this Section 2.02 must comply with the following:
  the Conversion Date must be a date on which such Bonds are subject to mandatory tender pursuant to the applicable provisions of Section 3.05 or Section 3.16;
  the Conversion Date must be a Business Day and;
[bookmark: _Ref387695768]  the Liquidity Instrument for such Bonds after a Conversion to a Variable Rate must cover (except for conversion to an Index Rate Period or a Term Rate Period) principal plus accrued interest (computed at the Maximum Interest Rate then in effect on the basis of a 365-day year and actual days elapsed or a 360 day year of twelve 30-day months, as applicable) for the maximum number of days between Interest Payment Dates permitted under that Interest Rate Determination Method, plus such additional number of days, if any, as shall be required by each Rating Agency then rating such Bonds; [provided that if the number of days of interest coverage provided by the Liquidity Instrument is being changed from the number of days previously in place, the Trustee shall have also received a Rating Confirmation from each of the Rating Agencies then rating such Bonds].
[bookmark: _Ref195119002][bookmark: _Ref195691811]  no Conversion shall become effective unless the Opinion of Bond Counsel referred to in Section 2.02(d) is delivered on (and as of) the Conversion Date and all affected Outstanding Bonds are successfully purchased or deemed purchased and remarketed in the new Interest Rate Determination Method on the Conversion Date; and
  upon Conversion of any Bonds to a Fixed Rate Period, an Index Rate Period or a Term Rate Period, an Authorized Representative may provide in the Conversion Notice to the Credit Provider a request for termination of the Liquidity Instrument with respect to such Bonds to be effective upon such Conversion to a Fixed Rate Period, an Index Rate Period or a Term Rate Period.
[bookmark: _Ref195116621][bookmark: _Ref195691148]  Contents of Conversion Notice; Pricing Notice.
[bookmark: _Ref387694170]  The Conversion Notice must specify: (1) the proposed Conversion Date; (2) the new Interest Rate Determination Method to take effect; (3) whether the Liquidity Instrument then in effect, if any, will remain in effect and, if applicable, the terms upon which the Owners of such Bonds shall have the option to tender such Bonds for purchase during the new Interest Rate Determination Method; (4) if a new Liquidity Instrument will be in effect after the proposed Conversion Date, the form and terms of such Liquidity Instrument; and (5) if the Conversion is to the Fixed Rate, the redemption dates and redemption prices applicable to such Fixed Rate Period.
[bookmark: _Ref387695589]  The Pricing Notice delivered in connection with a Conversion to or continuation of a Term Rate must specify:  (1) the duration of the Term Rate Period, (2) the optional redemption provisions applicable to such Bonds during such Term Rate Period, if any, and (3) the Stepped Rate to be applicable to such Bonds should insufficient funds be available to purchase such bonds at the end of such Term Rate Period.  The Pricing Notice delivered in connection with a Conversion to or continuation of an Index Rate must specify: (1) the duration of the Index Rate Period, (2) the optional redemption provisions applicable to such Bonds during such Index Rate Period, if any, (3) the Stepped Rate to be applicable to such Bonds should insufficient funds be available to purchase such bonds at the end of such Index Rate Period, (4) the proposed next Purchase Date, if any, (5) the Index Rate Index (6) the frequency with which the Index Rate shall be recalculated, (7) the proposed Interest Payment Dates applicable to such Bonds while bearing interest in an Index Rate Period, and (8) alternative Index Rate Determination Dates and Stepped Rate Determination Dates, if any.
[bookmark: _Ref195117074][bookmark: _Ref195691544]  Notice to Owners.  Upon receipt of a Conversion Notice from an Authorized Representative, as soon as possible, but in any event not less than thirty (30) days prior to the proposed Conversion Date, the Trustee shall give notice by first-class mail to the affected Owners of Bonds, which notice shall state in substance:
  that the Interest Rate Determination Method for the applicable Bonds shall be converted to the specified Variable Rate or the Fixed Rate, as the case may be, on the applicable Conversion Date if the conditions specified in this 2.02 (and generally described in such notice) are satisfied on or before such date;
  the applicable Conversion Date;
  that the District has delivered to the Trustee the form of an Opinion of Bond Counsel proposed to be delivered to the Trustee in connection with the Conversion;
  that the Interest Rate Determination Method for such Bonds shall not be converted unless the Opinion of Bond Counsel referred to above is delivered to the Trustee on (and as of) the Conversion Date and all such Bonds are successfully purchased and remarketed in the new Interest Rate Determination Method on the Conversion Date;
  the CUSIP numbers or other identification information of such Bonds;
  that all such Bonds are subject to mandatory tender for purchase on the Conversion Date at the Purchase Price whether or not the proposed Conversion becomes effective on such date, unless converting from an Index Rate Period or a Term Rate Period not supported by a Liquidity Instrument, in which case the Bonds subject to mandatory tender will be purchased only upon a successful remarketing at the new Index Rate or Term Rate;
  that, to the extent that there shall be on deposit with the Trustee on the applicable Conversion Date an amount of money sufficient to pay the Purchase Price thereof, all Bonds to be converted on the Conversion Date not delivered to the Trustee on or prior to the Conversion Date shall be deemed to have been properly tendered for purchase and shall cease to constitute or represent a right on behalf of the Owner thereof to the payment of principal thereof or interest thereon and shall represent and constitute only the right to payment of the Purchase Price on deposit with the Trustee, without interest accruing thereon after the Conversion Date; and
  such additional matters as are required by Section 2.02(b)(ii), if applicable. 
[bookmark: _Ref195692694]  Failure of Conditions to be Met.  If the District fails to deliver the Opinion of Bond Counsel required by Section 2.02(d) to the Trustee on or before the Conversion Date or if the Trustee receives written notice to the effect that the Remarketing Agent has not successfully remarketed all of the Outstanding Bonds of a Series or subseries to be converted to the new Interest Rate Determination Method on the Conversion Date, the Interest Rate Determination Method shall not be converted but, except if converting from an Index Rate Period or a Term Rate Period not supported by a Liquidity Instrument, such Bonds of a Series or subseries shall be deemed to have been tendered for purchase on the Conversion Date specified in the Conversion Notice and shall be purchased on the Conversion Date specified in the Conversion Notice, and such Bonds shall continue to bear interest at the Interest Rate Determination Method in effect prior to the proposed Conversion Date specified in the Conversion Notice; provided, however, that, except with respect to Bonds bearing interest in an Index Rate Period or a Term Rate Period not supported by a Liquidity Instrument, the rate of interest on such Bonds shall be determined on the proposed Conversion Date and, if sufficient funds are not available for the purchase of such Bonds, the provisions of Section 3.11(c) shall apply.  In such event, the District and the Owners of such Bonds that were to be converted to another Interest Rate Determination Method shall be restored (except as aforesaid with respect to the purchase of Bonds) to their former positions and rights hereunder with respect to such Bonds, and all rights of the District hereunder shall continue as if no such proceedings for the Conversion of the interest rate on such Bonds had taken place.
With respect to any Conversion of Bonds from an Index Rate Period or a Term Rate Period not supported by a Liquidity Instrument, if the District fails to deliver the Opinion of Bond Counsel required by Section 2.02(d) to the Trustee before the Conversion Date or if the Trustee receives written notice to the effect that the Remarketing Agent has not successfully remarketed all of the Outstanding Bonds  to be converted to the new Interest Rate Determination Method on the Conversion Date, the Interest Rate Determination Method shall not be converted and such Bonds shall not be deemed to have been tendered for purchase on the Conversion Date specified in the Conversion Notice and, except as otherwise provided in Section 2.01(a)(iv)(F) or Section 2.01(a)(vi)(F) with respect to failed Conversions on the day following the end of the applicable Index Rate Period or Term Rate Period, such Bonds shall continue to bear interest at the Interest Rate Determination Method in effect prior to the proposed Conversion Date specified in the Conversion Notice.  Unsuccessful Conversions attempted prior to the end of the Index Rate Period or the Term Rate Period do not result in a change in rate and the Owners of Bonds will continue to hold such Bonds at the Index Rate or the Term Rate until the end of the Interest Rate Period.  Only after the end of the Interest Rate Period will any Series of the Bonds not remarketed bear interest at the Stepped Rate.
The Trustee shall immediately notify by Electronic means the Liquidity Provider and the Remarketing Agent, if any, for such Bonds of each such failed Conversion.
  Notice Failure No Bar.  Failure of an Owner of a Bond to receive the notice described in Section 2.02(g), or any defect therein, shall not affect the validity of any Rate or any continuation of or change in the Interest Rate Determination Method for any of the Bonds or extend the period for tendering any of the Bonds for purchase, and the Trustee shall not be liable to any Owner of a Bond by reason of the failure of such Owner to receive such notice or any defect therein.
  No Conversion During Continuance of Event of Default.  No Conversion shall occur under this Section 2.02 if at the time of such Conversion an Event of Default shall have occurred and be continuing.  The Trustee and the Remarketing Agent may conclusively rely upon a certificate of an Authorized Representative that no such default exists.
  Notice to Remarketing Agent.  The District may not elect a change in the Interest Rate Determination Method for any Bonds without written notice to the Remarketing Agent for the affected Bonds.
[bookmark: _Ref387431133]  Rescission of Election.  Notwithstanding anything herein to the contrary, the District may rescind any Conversion Notice given pursuant to this Section 2.02 by giving written notice thereof to the Trustee, the Credit Provider for such Bonds and the Remarketing Agent on or prior to such proposed Conversion Date.  If the Trustee receives notice of such rescission prior to the time the Trustee has given notice to the Owners of the affected Bonds pursuant to Section 2.02(g), then the Conversion Notice previously delivered by the District shall be of no force and effect.  If the Trustee receives notice from the District of rescission of the Conversion Notice after the Trustee has given notice to the Owners of the affected Bonds pursuant to Section 2.02(g), then such Bonds shall continue to be subject to mandatory tender for purchase on the Conversion Date specified in the Conversion Notice (unless such Bonds are in an Index Rate Mode or in a Term Rate Period not supported by a Liquidity Instrument prior to such proposed Conversion Date, in which case there will be no purchase or Conversion) and the Rate Period for such Bonds shall automatically adjust to, or continue as, a Weekly Rate Period on the Conversion Date specified in the Conversion Notice.  No Opinion of Bond Counsel shall be required in connection with the automatic adjustment to a Weekly Rate Period pursuant to this paragraph.
  Conversion of Credit Provider Bonds.  Notwithstanding anything to the contrary contained in the Indenture, if all of the Outstanding Bonds of any Series are Credit Provider Bonds, such Bonds may be converted to a Fixed Rate on such Conversion Date as shall be acceptable to the applicable Liquidity Provider, the Trustee, the Remarketing Agent and the District, provided that on such Conversion Date the District shall deliver to the Trustee an Opinion of Bond Counsel stating that the Conversion is authorized and permitted under the Indenture.
  Stepped Rate Calculation; Weekly Rate Period Rate.  
  The Index Agent shall calculate the Stepped Rate to be applicable to any  Bonds on each Stepped Rate Determination Date and furnish such calculations to the Trustee.  The Trustee will furnish the Stepped Rate calculations to the District by Electronic means on each Stepped Rate Determination Date.  The initial Stepped Rate with respect to a Bond shall be applicable to such Bond during the period from and including the Failed Tender Date to and including the following Wednesday (unless the Failed Tender Date is a Wednesday, in which event the initial rate will only apply to such Wednesday) and, thereafter, the Stepped Rate with respect to a Bond will apply for each Calendar Week, unless a change in spread occurs within a Calendar Week, until such Bond is purchased.  The Index Agent’s calculations of the Stepped Rate or Rates for any Calendar Week shall reflect any applicable changes in the Stepped Rate that, by definition, will occur during such period, including any applicable changes in the spread to be applied to the Stepped Rate Index.
  Notwithstanding anything to the contrary in the Indenture, including Section 2.01(b) hereof, in a Weekly Rate Period during which Bonds bear interest at the Stepped Rate, the rate of interest applicable to such Bonds during each Calendar Week shall be the Stepped Rate, calculated as set forth in Section 2.02(n)(i) including any applicable changes in the actual rate of interest that occur during such Calendar Week as reflected in such calculations.
[bookmark: _Toc420670589]REDEMPTION AND PURCHASE OF Bonds
[bookmark: _Ref195156817][bookmark: _Ref195693684][bookmark: _Toc420670590]  Optional Redemption of Bonds. 	

  Optional Redemption – Daily Rate Period and Weekly Rate Period.  Bonds bearing interest at the Daily Rate or the Weekly Rate are subject to optional redemption by the District, in whole or in part, in Authorized Denominations on any day, at a redemption price equal to the principal amount thereof, plus accrued and unpaid interest, if any, without premium.
  Optional Redemption – Term Rate Period.  Bonds bearing interest at the Term Rate are subject to redemption at the option of the District in whole or in part, in Authorized Denominations, on: (1) the day following the last day of any Term Rate Period, at a redemption price equal to the principal amount thereof, plus accrued and unpaid interest, if any, without premium; and (2) any day designated by the District in the Pricing Notice relating to such Term Rate Period, at a redemption price equal to the principal amount thereof, plus accrued and unpaid interest, if any, with premium, if any, as designated by the District in the Pricing Notice.
[bookmark: _Ref195101454][bookmark: _Ref195693820]  Optional Redemption – Fixed Rate Period.  Any Bonds bearing interest at a Fixed Rate are subject to redemption in whole or in part (and if in part, in such order of maturity as the District shall specify and within a maturity by lot or by such other method as the Trustee determines to be fair and reasonable and in Authorized Denominations), on any date, at such times and at such redemption prices as set forth in the Conversion Notice.
[bookmark: _Ref195101443][bookmark: _Ref195689528]  Optional Redemption – Index Rate Period.  Bonds bearing interest at the Index Rate are subject to redemption at the option of the District in whole or in part, in Authorized Denominations, on: (1) the day following the last day of any Index Rate Period, at a redemption price equal to the principal amount thereof, plus accrued and unpaid interest, if any, without premium; and (2) any day designated by the District in the Pricing Notice relating to the current Index Rate Period, at a redemption price equal to the principal amount thereof, plus accrued and unpaid interest, if any, with premium, if any, as designated by the District in the Pricing Notice.
  Selection of Bonds for Optional Redemption. The District shall designate which Bonds are to be called for optional redemption; provided that Credit Provider Bonds shall be redeemed prior to any other Bonds; and provided further that, prior to the successful remarketing of any Bonds, any partial redemption of Bonds shall be applied to reduce scheduled Sinking Fund Installments for such date as designated by the District, subject to minimum Authorized Denominations.  If less than all Bonds maturing by their terms on any one date are to be redeemed at any one time, the Trustee shall select the Bonds of such maturity date to be redeemed in any manner that it deems appropriate and fair and shall promptly notify the District in writing of the numbers of the Bonds so selected for redemption.  For purposes of such selection, Bonds of each Series or subseries shall be deemed to be composed of multiples of minimum Authorized Denominations and any such multiple may be separately redeemed.  In the event Term Bonds are designated for redemption, the District may designate which Sinking Fund Installments under Section 3.02, or portions thereof, that are to be reduced as allocated to such redemption. 
  Sufficient Funds Required for Optional Redemption.  Any optional redemption of Bonds and notice thereof shall be rescinded and cancelled pursuant to the provisions of Section 3.01(d) if for any reason on the date fixed for redemption moneys are not available in the Redemption Fund or otherwise held in trust for such purpose in an amount sufficient to pay in full on said date the principal of, interest, and any premium due on such Bonds called for redemption.
  Conditional Notice of Redemption; Rescission.  Any notice of optional redemption of the Bonds may be conditional and if any condition stated in the notice of redemption shall not have been satisfied on or prior to the redemption date, said notice shall be of no force and effect and the District shall not be required to redeem such Bonds and the redemption shall not be made and the Trustee shall within a reasonable time thereafter give notice, to the persons and in the manner in which the notice of redemption was given, that such condition or conditions were not met and that the redemption was cancelled.  In addition, the District may, at its option, on or prior to the date fixed for redemption in any notice of redemption of the Bonds, rescind and cancel such notice of redemption by Written Request of the District to the Trustee, and the Trustee shall mail notice of such cancellation to the recipients of the notice of redemption being cancelled.
[bookmark: _Ref195692207][bookmark: _Toc420670591][bookmark: _Ref195101457]  Mandatory Sinking Fund Redemption.
  Mandatory Redemption of Bonds.  Except as otherwise provided in Section 2.01(d) Bonds that are Term Bonds and are subject to mandatory redemption from Sinking Fund Installments for such Bonds, on each date a Sinking Fund Installment for such Bonds is due, and in the principal amount equal to the Sinking Fund Installment due on such date at a redemption price equal to the principal amount thereof, plus accrued interest to the redemption date, without premium.
  Selection of Bonds for Mandatory Sinking Fund Redemption.  If less than all Bonds of any Series or subseries maturing by their terms on any one date are to be redeemed at any one time with Sinking Fund Installments, the Trustee shall select the Bonds  and maturity to be redeemed by lot in any manner that it deems appropriate; provided that Credit Provider Bonds shall be redeemed prior to any other Bonds; and provided further that, prior to the successful remarketing of any Series of Bonds and division of such Series into applicable subseries, any partial redemption of such Series of Bonds shall be applied to reduce scheduled Sinking Fund Installments of any applicable subseries of such Series for such date as designated by the District, subject to minimum Authorized Denominations.  The Trustee shall promptly notify the District in writing of the numbers of the Bonds so selected for redemption.  For purposes of such selection, Bonds of each Series and subseries shall be deemed to be composed of multiples of minimum Authorized Denominations and any such multiple may be separately redeemed.
[bookmark: _Toc420670592]  Purchase In Lieu of Redemption.  In lieu of mandatory redemption, the District may surrender to the Trustee for cancellation any Bonds purchased on the open market, and such Bonds shall be cancelled by the Trustee.  If any Bonds are so cancelled, the District may designate the Sinking Fund Installments or portions thereof within such Bonds so purchased that are to be reduced as a result of such cancellation.  The District covenants and agrees that any Bonds so purchased on the open market in lieu of mandatory redemption will be surrendered promptly to the Trustee for cancellation.
[bookmark: _Ref195101445][bookmark: _Ref195689561][bookmark: _Toc420670593]  Owner’s Option to Tender Bonds for Purchase.
[bookmark: _Ref195101465][bookmark: _Ref195692317]  During any Daily Rate Period, any Bond or (subject to subsection 3.04(c) of this Section) a portion thereof, may be tendered for purchase on any Business Day at the applicable Purchase Price, payable in immediately available funds, upon (A) delivery by the Owner or Beneficial Owner of such Bond to the Remarketing Agent and to the Trustee at its Principal Office of an irrevocable written notice or notice by Electronic means by 11:00 a.m. (New York City time) on the Purchase Date, which states the principal amount of such Bonds to be tendered for purchase and the Purchase Date, and (B) delivery of such Bonds to the Trustee on the Purchase Date in accordance with Section 3.06.  The Trustee shall keep a written record of the notice described in clause (A) of this subsection 3.04(a).
[bookmark: _Ref195101469][bookmark: _Ref195691002]  During any Weekly Rate Period, any Bond or (subject to subsection 3.04(c) of this Section) a portion thereof, may be tendered for purchase on any Business Day at the applicable Purchase Price, payable in immediately available funds, upon (A) delivery by the Owner or Beneficial Owner of such Bond to the Remarketing Agent and to the Trustee at its Principal Office of an irrevocable written notice or notice by Electronic means by 5:00 p.m. (New York City time) on any Business Day at least seven (7) days prior to the Purchase Date, which states the principal amount of such Bond to be tendered for purchase and the Purchase Date, and (B) delivery of such Bond to the Trustee on the Purchase Date in accordance with Section 3.06 the Trustee shall keep a written record of the notice described in clause (A) of this subsection 3.04(b).
[bookmark: _Ref195692280]  If any Bond is to be purchased in part pursuant to subsection 3.04(a) or subsection 3.04(b) of this Section, the amount so purchased and the amount not so purchased must each be an Authorized Denomination.
  Any instrument delivered to the Trustee in accordance with this Section shall be irrevocable with respect to the purchase for which such instrument was delivered and shall be binding upon DTC and any subsequent Owner or Beneficial Owner of the Bond to which it relates, including any Bond issued in exchange therefor or upon the registration of transfer thereof, and as of the date of such instrument, the Owner or Beneficial Owner of the Bonds specified therein shall not have any right to optionally tender for purchase such Bonds prior to the date of purchase specified in such notice.  The District, the Remarketing Agent and the Trustee may conclusively assume that any person (other than an Owner) providing notice of optional tender pursuant to 3.04(a) or subsection 3.04(b) of this Section is the Beneficial Owner of the Bond to which such notice relates, and none of the District, the Remarketing Agent or the Trustee shall assume any liability in accepting such notice from any person whom it reasonably believes to be a Beneficial Owner of Bonds.
[bookmark: _Ref195101444][bookmark: _Ref195689575][bookmark: _Toc420670594]  Mandatory Tender of Bonds for Purchase.
[bookmark: _Ref387697707]  The Bonds shall be subject to mandatory tender for purchase at the applicable Purchase Price, at the following times and upon the occurrence of any of the events stated below:
  with respect to all Bonds, on the Conversion Date for such Bonds to a new Interest Rate Determination Method specified in a Conversion Notice (whether or not the proposed Conversion becomes effective on such date, unless such Bonds are being converted from an Index Rate Period or a Term Rate Period not supported by a Liquidity Instrument and the proposed Conversion does not occur, in which case the Bonds subject to mandatory tender will not be purchased);
[bookmark: _Ref195101459][bookmark: _Ref195692588]  with respect to Bonds bearing interest at a Daily Rate, or a Weekly Rate: (A) on the fifth (5th) Business Day preceding (i) the scheduled expiration of a Liquidity Instrument or (ii) the Termination of a Liquidity Instrument at the election of the District as permitted by such Liquidity Instrument; and (B) on the date of the provision of a substitute Liquidity Instrument pursuant to Section 3.14 and the resultant Termination of the existing Liquidity Instrument; provided, however, that no mandatory tender for purchase shall be required pursuant to this subsection if a Rating Confirmation shall be delivered by each Rating Agency then rating the Series of Bonds with respect to which the substitute Liquidity Instrument is being provided pursuant to 3.14 and the existing Liquidity Instrument is not a letter of credit;
[bookmark: _Ref195101460][bookmark: _Ref195692609]  with respect to each Bond bearing interest at a Term Rate, on the Interest Payment Date immediately following each Term Rate Period for such Bond;
[bookmark: _Ref195101462][bookmark: _Ref195692657]  with respect to Bonds bearing interest at a Daily Rate, or a Weekly Rate, upon receipt by the Trustee of written notice from the Liquidity Provider for any such Bonds that an event of default or an event of Termination (other than an immediate termination or suspension) has occurred under the related Liquidity Instrument with the effect that the obligations of such Liquidity Provider to purchase such Bonds or otherwise provide for the Purchase Price of such Bonds under such Liquidity Instrument shall terminate on the date specified in such notice, in which event such Bonds shall be subject to purchase on a Business Day selected by the Trustee, which date shall be not more than five (5) Business Days after receipt of such notice, but in no event later than the Business Day preceding the termination date specified in the notice received from such Credit Provider; and
[bookmark: _Ref195101461][bookmark: _Ref195692630]  with respect to Bonds bearing interest at an Index Rate, on the Purchase Date designated by the District pursuant to Section 2.01(e)(iv) or Section 2.02(b)(i).
  The Trustee shall give notice by first class mail to the Owners of affected Bonds of each Termination of a Liquidity Instrument and each expiration of a Liquidity Instrument making Bonds subject to mandatory tender pursuant to Section 3.05(a)(ii), which notice shall (i) state the date of such Termination, substitution or expiration; (ii) state that unless a Rating Confirmation is received with respect to the substitution (in which event no mandatory tender for purchase shall occur), such Bonds shall be subject to mandatory tender for purchase on the specified Purchase Date at the applicable Purchase Price (which shall be specified in such notice); and (iii) be mailed by the Trustee not later than the fifteenth (15th) day prior to such Termination, substitution or expiration.
  Upon the expiration of the then current Term Rate Period for a Series of Bonds, the Trustee shall give notice by first class mail to the Owner of such Bonds at the address shown on the Bond Register not later than the fifteenth (15th) day prior to the date on which such Bonds are subject to mandatory tender pursuant to Section 3.05(a)(iii), which notice shall state that such Bonds are subject to mandatory tender on the specified Purchase Date at the applicable Purchase Price (which shall be specified in such notice).
  With respect to Bonds in an Index Rate Period, the Trustee shall give notice by first-class mail, not later than the thirtieth (30th) day prior to the date on which such Bonds are subject to mandatory tender pursuant to Section 3.05(a)(v), which notice shall state that such Bonds are subject to mandatory tender for purchase on the specified Purchase Date at the applicable Purchase Price (which Purchase Price shall be specified in such notice).
  The Trustee shall give notice by first class mail within two (2) Business Days of receipt of a notice from a Liquidity Provider pursuant to Section 3.05(a)(v)), to the Owners of the affected Bonds at their addresses shown on the Bond Register, which notice shall:(1) state such Bonds are subject to mandatory tender for purchase pursuant to Section 3.05(a)(v) at the applicable Purchase Price (which shall be specified in such notice); and (2) state the Purchase Date.
  Notice of mandatory tender for purchase on the Conversion Date shall be given by the Trustee to the Owners as provided in Section 2.02(g).
  Notwithstanding anything to the contrary in the Indenture, including without limitation the provisions of this Section 3.05, the District may rescind any notice of mandatory tender or Conversion Notice provided to Owners of the Bonds pursuant to this Section 3.05 in connection with the substitution of a Credit Support Instrument by giving written notice of such rescission to Owners of such Bonds on or prior to the date set for such substitution and mandatory tender.
[bookmark: _Ref195101458][bookmark: _Ref195692358][bookmark: _Toc420670595]  Delivery of Tendered Bonds.  With respect to any Bond that is a Book-Entry Bond, delivery of such Bond to the Trustee in connection with any optional or mandatory tender for purchase pursuant to Section 3.04 or Section 3.05 shall be effected by the making of, or the irrevocable authorization to make, appropriate entries on the books of the Securities Depository for such Bond or any Participant of such Securities Depository to reflect the transfer of the beneficial ownership interest in such Bond to the account of the Trustee, the account of the applicable Liquidity Provider, or to the account of a Participant of such Securities Depository acting on behalf of the Trustee.  With respect to any Bond that is not a Book-Entry Bond, delivery of such Bond to the Trustee in connection with any optional or mandatory tender for purchase pursuant to Section 3.04 or Section 3.05 shall be effected by physical delivery of such Bond to the Trustee at its Principal Office, by 1:00 p.m. (New York City time) on the Purchase Date, accompanied by an instrument of transfer thereof, in a form satisfactory to the Trustee, executed in blank by the Owner thereof with the signature of such Owner guaranteed in accordance with the guidelines set forth by one of the nationally recognized medallion signature programs.
[bookmark: _Toc420670596]  Bonds Deemed Purchased.
  If moneys sufficient to pay the Purchase Price of Bonds to be purchased pursuant to Section 3.04 or Section 3.05 shall be held by the Trustee on the applicable Purchase Date, such Bonds shall be deemed to have been purchased for all purposes of the Indenture, irrespective of whether or not such Bonds shall have been delivered to the Trustee or transferred on the books of a Participant of the Securities Depository for such Bonds, and neither the former Owner or Beneficial Owner of such Bonds nor any other person shall have any claim thereon, under the Indenture or otherwise, for any amount other than the Purchase Price thereof.
  In the event of non-delivery of any Bond to be purchased pursuant to Section 3.04 or Section 3.05, the Trustee shall segregate and hold uninvested the moneys for the Purchase Price of such Bond in trust, without liability for interest thereon, for the benefit of the former Owners or Beneficial Owners of such Bond, who shall, except as provided in the following sentence, thereafter be restricted exclusively to such moneys for the satisfaction of any claim for the Purchase Price of such Bond.  Any moneys that the Trustee shall segregate and hold in trust for the payment of the Purchase Price of any Bond and remaining unclaimed for two (2) years after the date of purchase shall be paid automatically to the District.  After the payment of such unclaimed moneys to the District, the former Owner or Beneficial Owner of such Bond shall look only to the District for the payment thereof.
[bookmark: _Toc420670597]  Deposit of Bonds.  The Trustee agrees to accept and hold all Bonds delivered to it pursuant to Section 3.04 or Section 3.05 in trust for the benefit of the respective Owners or Beneficial Owners that shall have so delivered such Bonds until the Purchase Price of such Bonds shall have been delivered to or for the account of or to the order of such Owners or Beneficial Owners pursuant to Section 3.11.  Any Bonds registered for transfer to new purchasers and delivered to the Trustee as described in Section 3.12 shall be held in trust by the Trustee for the benefit of such new purchasers until delivery to such new purchasers.
[bookmark: _Toc420670598]  Remarketing of Tendered Bonds.
[bookmark: _Ref195101440][bookmark: _Ref195689142]  Daily Put Bonds.
  Not later than 11:15 a.m. (New York City time) on each Business Day on which the Trustee receives a notice from an Owner or Beneficial Owner of a Bond to be tendered pursuant to Section 3.04(a) (the “Daily Put Bonds”), the Trustee shall give notice by Electronic means to the Remarketing Agent and the District, specifying the principal amount of Bonds for which it has received such notice and the names of the Owner or Owners thereof.  The Remarketing Agent shall thereupon offer for sale and use its best efforts to find purchasers for such Daily Put Bonds , other than Credit Provider Bonds, which shall be remarketed pursuant to Section 3.13.
  Not later than 11:30 a.m. (New York City time) on the Purchase Date described in subparagraph (i) above, the Trustee shall give notice by Electronic means to the Remarketing Agent and the District of the accrued amount of interest payable with respect to the Daily Put Bonds as of such Purchase Date and confirming the aggregate principal amount of the Daily Put Bonds.
[bookmark: _Ref195101470][bookmark: _Ref195694090]  Not later than 12:00 noon (New York City time) on any Purchase Date for Daily Put Bonds, the Remarketing Agent shall give notice by Electronic means to the District and the Trustee of the principal amount of any Daily Put Bonds that have not been remarketed in accordance with the applicable Remarketing Agreement and its commitment to deliver funds from the Daily Put Bonds that have been remarketed to the Trustee by 12:15 p.m. (New York City time) on such day pursuant to Section 3.10.
[bookmark: _Ref195101471][bookmark: _Ref195694166]  If a Remarketing Agent’s notice pursuant to subparagraph (iii) above indicates that such Remarketing Agent has on hand less remarketing proceeds than are needed to purchase all the Daily Put Bonds to be purchased on any Purchase Date or if the Trustee does not receive a notice from the Remarketing Agent pursuant to subparagraph (iii) above, the Trustee shall demand payment under the applicable Liquidity Instrument then in effect with respect to the Tendered Bonds by 12:30 p.m. (New York City time) on such Purchase Date so as to provide by 3:00 p.m. (New York City time) on such Purchase Date an amount sufficient, together with the remarketing proceeds to be available for such purchase, calculated solely on the basis of the notice given by the Remarketing Agent pursuant to subparagraph (iii) above, to pay the Purchase Price of the Daily Put Bonds.  The Trustee shall immediately after such demand for payment give notice by Electronic means to the District of the amount, if any, of such demand.
[bookmark: _Ref195101451][bookmark: _Ref195690218]  Weekly Put Bonds.
  Not later than 10:30 a.m. (New York City time) on each Business Day succeeding a day on which the Trustee receives a notice from an Owner or Beneficial Owner of Bonds to be tendered pursuant to Section 3.04(b) (the “Weekly Put Bonds”), the Trustee shall give notice by Electronic means to the Remarketing Agent and the District, specifying the principal amount of Bonds for which it has received such notice, the names of the Owner or Owners thereof and the Purchase Date.  The Remarketing Agent shall thereupon offer for sale and use its best efforts to find purchasers for such Weekly Put Bonds, other than Credit Provider Bonds, which shall be remarketed pursuant to Section 3.13.
  Not later than 11:00 a.m. (New York City time) on the Business Day immediately preceding the Purchase Date described in subparagraph (i) above, the Trustee shall give notice by Electronic means to the Remarketing Agent and the District of the accrued amount of interest payable with respect to the Weekly Put Bonds as of such Purchase Date and confirming the aggregate principal amount of the Weekly Put Bonds.
[bookmark: _Ref195120578][bookmark: _Ref195694114]  Not later than 11:30 a.m. (New York City time) on any Purchase Date for Weekly Put Bonds, the Remarketing Agent shall give notice by Electronic means to the District and the Trustee of the principal amount of Weekly Put Bonds that have not been remarketed in accordance with the applicable Remarketing Agreement and its commitment to deliver funds from the Weekly Put Bonds that have been remarketed to the Trustee by 12:15 p.m. (New York City time) on the Purchase Date pursuant 3.10.
[bookmark: _Ref195101474][bookmark: _Ref195694207]  If a Remarketing Agent’s notice pursuant to subparagraph (iii) above indicates that such Remarketing Agent has on hand less remarketing proceeds than are needed to purchase all the Weekly Put Bonds to be purchased on any Purchase Date or if the Trustee does not receive a notice from the Remarketing Agent pursuant to subparagraph (iii) above, the Trustee shall demand payment under the applicable Liquidity Instrument then in effect with respect to the Weekly Put Bonds by 12:30 p.m. (New York City time) on such Purchase Date so as to provide by 3:00 p.m. (New York City time) on such Purchase Date an amount sufficient, together with the remarketing proceeds to be available for such purchase, calculated solely on the basis of the notice given by the Remarketing Agent pursuant to subparagraph (iii) above, to pay the Purchase Price of the Weekly Put Bonds.  The Trustee shall immediately after such demand for payment give notice by Electronic means to the District of the amount, if any, of such demand.
[bookmark: _Ref195101441][bookmark: _Ref195689420]  Mandatory Tender Bonds.
  Not later than 9:30 a.m. (New York City time) on each Purchase Date occurring pursuant to Section 3.05 with the exception of subsection 3.05(a)(iii), the Trustee shall give notice by Electronic means to the Remarketing Agent and the District specifying the principal amount of all Outstanding Bonds that are subject to mandatory tender on such Purchase Date pursuant to any subsection of Section 3.05 except subsection 3.05(a)(iii) (the “Mandatory Tender Bonds”) and the names of the registered Owner or Owners thereof.  The Remarketing Agent shall thereupon offer for sale and use its best efforts to find purchasers for such Mandatory Tender Bonds (if there is still an obligation to remarket), other than Credit Provider Bonds, which shall be remarketed pursuant to 3.13.
  Not later than 10:00 a.m. (New York City time) on each Purchase Date described in subparagraph (i) above, the Trustee shall give notice by Electronic means to the Remarketing Agent and the District of the accrued amount of interest payable with respect to the Mandatory Tender Bonds as of the Purchase Date and confirming the aggregate principal amount of the Mandatory Tender Bonds.
[bookmark: _Ref195120602][bookmark: _Ref195694133]  Not later than 11:30 a.m. (New York City time) on any Purchase Date with respect to Mandatory Tender Bonds, the Remarketing Agent shall give notice by Electronic means to the Trustee and the District of the principal amount of Mandatory Tender Bonds that have not been remarketed in accordance with the Remarketing Agreement and its written commitment to deliver funds from the Mandatory Tender Bonds that have been remarketed to the Trustee by 12:15 p.m. (New York City time) on the Purchase Date pursuant to 3.10.
[bookmark: _Ref195101475][bookmark: _Ref195694228]  If a Remarketing Agent’s notice pursuant to subparagraph (iii) above indicates that such Remarketing Agent has on hand less remarketing proceeds than are needed to purchase all the Mandatory Tender Bonds to be purchased on such Purchase Date or if the Trustee does not receive a notice from the Remarketing Agent pursuant to subparagraph (iii) above, the Trustee shall demand payment under the applicable Liquidity Instrument then in effect with respect to the Mandatory Tender Bonds by 12:30 p.m. (New York City time) on such Purchase Date so as to provide by 3:00 p.m. (New York City time) on such Purchase Date an amount sufficient, together with the remarketing proceeds to be available for such purchase, calculated solely on the basis of the notice given by the Remarketing Agent pursuant to subparagraph (iii) above, to pay the Purchase Price of the Mandatory Tender Bonds.  The Trustee shall immediately after such demand for payment give notice to the District of the amount, if any, of such demand.
[bookmark: _Ref195101472][bookmark: _Ref195693278]  Optional District Deposit.  If a Remarketing Agent’s notice pursuant to subparagraph 3.09(a)(iii), 3.09(b)(iii) or 3.09(c)(iii) above indicates that such Remarketing Agent has remarketed less than all the Daily Put Bonds, Weekly Put Bonds, or Mandatory Tender Bonds to be purchased on any Purchase Date and the Trustee does not receive sufficient funds from, or has received notice from a Liquidity Provider that it will not provide sufficient funds from, draws on the applicable Liquidity Instrument to pay the Purchase Price of all such Bonds that have not been remarketed by 12:15 p.m. (New York City time) on the Purchase Date, the Trustee shall immediately (but in no event later than 2:30 p.m. (New York City time)) give notice by Electronic means to the District specifying the principal amount and the Purchase Price of such Bonds for which moneys will not be available in the Bond Purchase Fund and requesting the District to deposit with the Trustee as soon as possible on such Purchase Date, preferably by 3:00 p.m. (New York City time), an amount sufficient to pay that portion of the Purchase Price for which moneys will not be available in the Bond Purchase Fund, such notice to be confirmed immediately by Electronic means to the District.  Such deposit by the District shall be at the option of the District.
  Limitation.  The Remarketing Agent shall remarket the Bonds, as provided herein, at not less than the Purchase Price thereof, except for Credit Provider Bonds, which shall be remarketed pursuant to 3.13.
[bookmark: _Ref195101468][bookmark: _Ref195694018][bookmark: _Toc420670599]  Deposits into Accounts in the Bond Purchase Fund.
[bookmark: _Ref195101481][bookmark: _Ref195693669]  The terms of any sale by a Remarketing Agent of any Bond tendered or deemed tendered for purchase pursuant to 3.04 or Section 3.05 shall provide for the payment of the Purchase Price for such tendered or deemed tendered Bond by such Remarketing Agent to the Trustee for deposit in the Remarketing Account of the Bond Purchase Fund in immediately available funds at or before 12:15 p.m. (New York City time) on the Purchase Date.  The Remarketing Agent shall cause to be paid to the Trustee on each Purchase Date for tendered or deemed tendered Bonds all amounts representing proceeds of the remarketing of such Bonds, based upon the notice given by the Remarketing Agent pursuant to 3.09(a)(iii), Section 3.09(b)(iii), Section 3.09(c)(iii), as the case may be.  All such amounts shall be deposited in the Remarketing Account.
  The Trustee shall deposit in the Liquidity Instrument Purchase Account all amounts received under a Liquidity Instrument pursuant to Section 3.09(a)(iv), Section 3.09(b)(iv) or Section 3.09(c)(iv), as the case may be, and related to the Bonds.
[bookmark: _Ref195101482][bookmark: _Ref195693738]  Upon receipt of any notice from the Trustee pursuant to Section 3.09(d) that insufficient funds will be on deposit in the Bond Purchase Fund to pay the full Purchase Price of all Bonds to be purchased on a Purchase Date, the District shall, at its option, deliver or cause to be delivered to the Trustee immediately available funds in an amount equal to such deficiency prior to 3:00 p.m. (New York City time) on the Purchase Date.  All such funds shall be deposited in the District Account.
  The Trustee shall hold amounts in the Bond Purchase Fund uninvested.
[bookmark: _Ref195101463][bookmark: _Ref195693409][bookmark: _Toc420670600]  Disbursements From the Bond Purchase Fund.
[bookmark: _Ref195104846][bookmark: _Ref195689968]  Application of Moneys.  Moneys in the Bond Purchase Fund (other than the proceeds of any remarketing of Credit Provider Bonds, which shall be paid to the applicable Liquidity Provider on the remarketing date) shall be applied at or before 3:00 p.m. (New York City time) to the purchase of Bonds as provided herein by the Trustee, on each Purchase Date, as follows:
First - Moneys constituting funds in the Remarketing Account shall be used by the Trustee on any Purchase Date to purchase Bonds tendered or deemed tendered for purchase pursuant to Section 3.04 or Section 3.05 at the Purchase Price.
Second - In the event such moneys in the Remarketing Account on any Purchase Date are insufficient to purchase all Bonds tendered or deemed tendered for purchase pursuant to Section 3.04 or Section 3.05 on such Purchase Date, moneys in the Liquidity Instrument Purchase Account on such Purchase Date shall be used by the Trustee at that time to purchase such remaining Bonds at the Purchase Price thereof.
Third - If the amount of money in any Remarketing Account and Liquidity Instrument Purchase Account, if applicable, on any Purchase Date is insufficient to pay in full the Purchase Price of all Bonds tendered or deemed tendered for purchase pursuant to Section 3.04 or Section 3.05 on such Purchase Date, moneys in the District Account on such Purchase Date, if any, shall be used by the Trustee at that time to purchase such remaining Bonds at the Purchase Price thereof.
Notwithstanding anything to the contrary in this Section, if the Bonds tendered or deemed tendered for purchase pursuant to Section 3.04 or Section 3.05 are Book-Entry Bonds, payment of the Purchase Price of such Bonds shall be made in accordance with the rules and procedures of the applicable Securities Depository.
  Nondeliveries.  The Trustee shall, as to any Bonds that are not Book-Entry Bonds and that have not been delivered to it as required by Section 3.06, (i) notify the Remarketing Agent in writing of such nondelivery and (ii) place a stop transfer against an appropriate amount of Bonds registered in the name of the Owner of such Bonds on the Bond Register.  The Trustee shall place and maintain such stop transfer commencing with the lowest serial number Bond registered in the name of such Owner until stop transfers have been placed against an appropriate amount of Bonds until the appropriate Bonds are delivered to the Trustee as required by 3.06.  Upon such delivery, the Trustee shall make any necessary adjustments to the Bond Register.
[bookmark: _Ref195101455][bookmark: _Ref195691872]  Insufficient Funds.
  Except as set forth in 3.11(c)(ii) with respect to any Bonds bearing interest in an Index Rate Period or a Term Rate Period and not supported by a Liquidity Instrument, if sufficient funds are not available for the purchase of all Bonds tendered or deemed tendered and required to be purchased on any Purchase Date, all Bonds  shall bear interest at the lesser of Three Month LIBOR [plus three percent and the Maximum Interest Rate] from the date of such failed purchase until all such Bonds are purchased as required in accordance with this Indenture, and all tendered Bonds  shall be returned to their respective Owners.  Notwithstanding any other provision of this Indenture, such failed purchase and return shall not constitute an Event of Default.  Thereafter, the Trustee shall continue to take all such action available to it to obtain remarketing proceeds from the Remarketing Agent and sufficient other funds from the Credit Provider for such Bonds, if any.  In addition, the Remarketing Agent shall remain obligated to remarket such Bonds and such Bonds shall remain subject to optional and mandatory redemption, mandatory tender for purchase, and Conversion as provided in the Indenture.
  For any  Bonds bearing interest in an Index Rate Period or a Term Rate Period and not supported by a Liquidity Instrument, if sufficient funds are not available for the purchase of all Bonds of such  Bonds tendered or deemed tendered and required to be purchased on the Purchase Date following the end of the applicable Index Rate Period or Term Rate Period, all Bonds  shall automatically convert to a Weekly Rate Period and bear interest at a rate of interest equal to the Stepped Rate from such Failed Tender Date until all such Bonds are purchased as required in accordance with this Appendix, such rate to be determined in accordance with Section 2.02(n) of this Appendix, and all tendered Bonds  shall be returned to their respective Owners.  Notwithstanding anything to the contrary in the Indenture, such Bonds bearing interest in a Weekly Rate Period at the Stepped Rate shall not be subject to optional tender pursuant to Section 3.04(b). No Opinion of Bond Counsel shall be required in connection with this automatic adjustment to a Weekly Rate Period.  Notwithstanding any other provision of this Indenture, such failed purchase and return shall not constitute an Event of Default.  In addition, the Remarketing Agent shall remain obligated to remarket such Bonds, and such  Bonds bearing interest at a Stepped Rate shall remain subject to optional and mandatory redemption, mandatory tender for purchase, and Conversion as provided in the Indenture.
[bookmark: _Ref195101464][bookmark: _Ref195695116][bookmark: _Toc420670601]  Delivery of Bonds.
  If the Bonds are not Book-Entry Bonds, a principal amount of Bonds equal to the amount of Bonds successfully remarketed by each Remarketing Agent shall be delivered to the Trustee for registration or transfer to such persons as shall be designated by the Remarketing Agent.  Such Bonds shall be held available at the office of the Trustee and shall be picked up at a location in [Los Angeles, California] designated by the Trustee by the applicable Remarketing Agent at or after 1:00 p.m. (New York City time) on the Purchase Date against delivery of funds for deposit into the Remarketing Account of the Bond Purchase Fund equal to the Purchase Price of the Bonds that have been remarketed.  If the Bonds are Book-Entry Bonds, transfer of ownership of the remarketed Bonds shall be effected in accordance with the procedures of the applicable Securities Depository against delivery of funds for deposit into the Remarketing Account of the Bond Purchase Fund equal to the Purchase Price of the Bonds that have been remarketed.
  Any Bonds purchased with funds in the Liquidity Instrument Purchase Account of the Bond Purchase Fund shall be delivered and held in accordance with Section 3.13.  Any Bonds purchased with funds in the District Account of the Bond Purchase Fund shall be delivered and held in accordance with the instructions of the District furnished to the Trustee.  Such Bonds shall be held available for registration of transfer and delivery by the Trustee in such manner as may be agreed between the Trustee and the applicable Liquidity Provider or the District, as the case may be.
[bookmark: _Ref195101467][bookmark: _Ref195692806][bookmark: _Toc420670602]  Liquidity Instruments; Credit Provider Bonds.
  Unless all the Outstanding Bonds of any Series are Credit Provider Bonds or bear interest at a Fixed Rate, a Term Rate not intended to be supported by a Liquidity Instrument or an Index Rate, the District shall provide, or cause to be provided, to the Trustee a Liquidity Instrument for such Series of Bonds.  The District shall not reduce the amount of a Liquidity Instrument or permit a substitution of a Liquidity Provider thereunder without obtaining a Rating Confirmation with respect to such action unless such action is considered a substitution of a Liquidity Instrument subjecting the Bonds affected thereby to mandatory purchase pursuant to Section 3.05(a)(ii). Each Liquidity Instrument and each substitute Liquidity Instrument shall include provisions that are consistent with the timing requirements of this Indenture. The District shall have the right at any time to provide, pursuant to 3.14, a substitute Liquidity Instrument for any Liquidity Instrument then in effect.  If there shall have been delivered to the Trustee (i) a substitute Liquidity Instrument meeting the requirements of Section 3.14 and (ii) the opinions and documents required by Section 3.14, then the Trustee shall accept such substitute Liquidity Instrument and, if so directed by the District, on or after the effective date of such substitute Liquidity Instrument promptly surrender the Liquidity Instrument being so substituted in accordance with the respective terms thereof for cancellation; provided the Trustee shall not surrender any Liquidity Instrument until all draws or requests to purchase Bonds made under such Liquidity Instrument have been honored in accordance with the terms thereof, including all draws required to be made in connection with such substitution.  In the event that the District elects to provide a substitute Liquidity Instrument, the affected Bonds shall be subject to the mandatory tender provisions of Section 3.05(a)(ii). Notwithstanding the foregoing, if at any time there shall cease to be any Bonds of any Series of Bonds Outstanding or if all the Outstanding Bonds of any Series of Bonds have been converted to a Fixed Rate, an Index Rate or a Term Rate not intended to be supported by a Liquidity Instrument, or a Liquidity Instrument shall be terminated pursuant to its terms, the Trustee shall promptly surrender such Liquidity Instrument in accordance with its terms for cancellation.  The Trustee shall comply with the procedures set forth in each Liquidity Instrument relating to the termination thereof.  The termination or suspension of a Credit Support Instrument shall not affect the provisions of this Section 3.13(a) obligating the District to provide a Credit Support Instrument to the Trustee.
Notwithstanding anything to the contrary in the Indenture, including without limitation the provisions of this 3.13(a), any reduction in the amount of a Credit Support Instrument with respect to a Series of Bonds may occur: (i) without a Rating Confirmation or a mandatory purchase of such Bonds in conjunction with the payment of a portion of the principal of such Series of Bonds pursuant to the Indenture or in conjunction with a redemption or defeasance of all or a portion of such Series of Bonds pursuant to the Indenture; or (ii) without a Rating Confirmation in connection with the mandatory purchase of all or a portion of such Series of Bonds by the applicable Credit Provider upon (A) the conversion of the interest mode of such Series of Bonds to a rate that is not supported by such Credit Support Instrument, (B) the occurrence of the stated expiration of the such Credit Support Instrument or (C) the passage of a period of time specified in the Credit Support Instrument following the occurrence of an event of default specified in the Credit Support Instrument.
[bookmark: _Ref195101476][bookmark: _Ref195693388]  In the event that a Liquidity Instrument is in effect, the Trustee shall make a demand for payment under such Liquidity Instrument, subject to and in accordance with its terms, in order to receive payment thereunder on each Purchase Date as provided in Section 130.09(a)(iv), Section 130.09(b)(iv) or Section 130.09(c)(iv), as applicable.
  Each such demand for payment shall be made pursuant to and in accordance with this Indenture.  The Trustee shall give notice of each such demand for payment to the District at the time of each such demand.  The proceeds of each such demand shall be deposited in the Liquidity Instrument Purchase Account within the Bond Purchase Fund and used in the order of priority established by Section 3.11.  At the time of making any demand under a Liquidity Instrument pursuant to Section 3.13(b), the Trustee shall direct the applicable Liquidity Provider to pay the proceeds of such demand directly to the Trustee for deposit in the Liquidity Instrument Purchase Account.  The Trustee shall comply with all provisions of each Liquidity Instrument in order to realize upon any demand for payment thereunder, and will not demand payment under any Liquidity Instrument of any amounts for payment of: (i) Credit Provider Bonds; or (ii) Bonds held by the District or actually known by the Trustee to be held by any affiliate of the District or any nominee of the District unless such Liquidity Instrument specifically permits such demand.
[bookmark: _Ref195101449][bookmark: _Ref195690015]  Any Bonds purchased with payments made under a Liquidity Instrument pursuant to Section 3.13(b) shall constitute Credit Provider Bonds and shall be registered in the name of, or as otherwise directed by, the applicable Liquidity Provider and delivered to or upon the order of, or as otherwise directed by, such Liquidity Provider.
  Unless otherwise provided in a Liquidity Instrument, Credit Provider Bonds shall be remarketed by the applicable Remarketing Agent prior to any other Bonds tendered for purchase pursuant to Section 3.04 or Section 3.05 and shall be remarketed in accordance with the terms of the applicable Remarketing Agreement.  Upon (i) receipt by the District and the Trustee of written notification from a Liquidity Provider that a Liquidity Instrument has been fully reinstated with respect to principal and interest and (ii) release by the applicable Liquidity Provider of any Credit Provider Bonds that the Remarketing Agent has remarketed, such Bonds shall be made available to the purchasers thereof and shall no longer constitute Credit Provider Bonds for purposes of this Indenture.  The proceeds of any remarketing of Credit Provider Bonds shall be paid to the applicable Liquidity Provider by the Trustee on such remarketing date in immediately available funds with interest on the sale price being calculated as if such Bond were not a Credit Provider Bond; provided, however, if all such Bonds are Credit Provider Bonds, at par plus accrued interest, and the remarketing date will be considered an Interest Payment Date.
  Each of the District and the Trustee agrees that it will, promptly upon receipt, send to the applicable Liquidity Provider (by Electronic means) a copy of every notice received by it hereunder relating to any Credit Provider Bonds.
  Notwithstanding anything to the contrary herein or in the Bonds, all obligations of the District under or in connection with any Liquidity Instrument (including, without limitation, payment of any Credit Provider Bonds and any Reimbursement Obligations under any Liquidity Instrument) shall be governed by the terms of the applicable Liquidity Instrument.
  The Trustee shall provide to the Remarketing Agent and to each Rating Agency then rating any Series of Bonds written notice of the extension of any Liquidity Instrument in effect with respect to such Series of Bonds.
  Whenever requested in writing by the District, the Trustee shall submit to the applicable Liquidity Provider a reduction certificate or other appropriate documentation necessary under the applicable Liquidity Instrument to reduce the principal amount of any Series of Bonds and related interest to reflect any purchase or redemption of such Bonds by the District and the cancellation of such Bonds.
  [ If at any time any Rating Agency reduces the short-term ratings of a Liquidity Provider below “A-1” by S&P or “P-1” by Moody’s or “F1” by Fitch, the District shall use its best efforts to replace such Liquidity Provider].
[bookmark: _Ref195101450][bookmark: _Ref195690037][bookmark: _Toc420670603]  Substitute Liquidity Instruments.
  So long as any Bonds bear interest at a Variable Rate other than an Index Rate, a Term Rate not supported by a Liquidity Instrument or a Fixed Rate, on or prior to the expiration or termination of any existing Liquidity Instrument, including any renewals or extensions thereof (other than an expiration of such Liquidity Instrument at the final maturity of the Bonds to which such Liquidity Instrument relates), the District shall provide to the Trustee (with a copy to the applicable Remarketing Agent) a renewal or extension of the term of the existing Liquidity Instrument for such Series of Bonds or a substitute Liquidity Instrument meeting the requirements set forth in subsection 3.14(b) of this Section.
[bookmark: _Ref195143778][bookmark: _Ref195693475]  The District may at any time provide a substitute Liquidity Instrument in accordance with the provisions hereof and upon delivery to the Trustee of the items specified in subsection 3.14(c) of this Section.
Any such substitute Liquidity Instrument must meet the following conditions:
  The obligations of the Liquidity Provider under the substitute Liquidity Instrument to purchase such Bonds or otherwise provide for the Purchase Price of such Bonds tendered or deemed tendered pursuant to 3.04 or Section 3.05 shall not be subject to suspension or termination on less than fifteen (15) days’ notice to the District and the Trustee; provided, however, that the obligations of a Liquidity Provider to purchase Bonds or otherwise provide for the Purchase Price of such Bonds may be immediately suspended or terminated (A) without such notice upon the occurrence of such events as may be provided in a Liquidity Instrument and that are disclosed to the Owners of such Bonds in connection with the provision of such Liquidity Instrument or, (B) if applicable, upon the remarketing of such Bonds upon the mandatory tender thereof as a result of provision of such substitute Liquidity Instrument pursuant to Section 3.05(a)(ii);
  the substitute Liquidity Instrument must take effect on or before the Purchase Date for the Bonds established pursuant to Section 3.05(a)(ii); and
  the substitute Liquidity Instrument must be in an amount sufficient to pay the maximum Purchase Price of the affected Bonds that will be applicable during the Rate Period commencing on such substitution.
[bookmark: _Ref195693500]  On or prior to the date of the delivery of a substitute Liquidity Instrument to the Trustee pursuant to subsection 3.14(b) of this Section, the District shall cause to be furnished to the Trustee (i) an Opinion of Bond Counsel addressed to the Trustee to the effect that the delivery of such substitute Liquidity Instrument to the Trustee is authorized under this Indenture and complies with the terms hereof and (ii) an opinion or opinions of counsel to the Liquidity Provider for such substitute Liquidity Instrument addressed to the Trustee, to the effect that the substitute Liquidity Instrument has been duly authorized, executed and delivered by the applicable Liquidity Provider and constitutes the valid, legal and binding obligation of such Liquidity Provider enforceable against such Liquidity Provider in accordance with its terms and (iii) if the affected Bonds are not subject to mandatory tender for purchase, the Rating Confirmation required by Section 3.05(a)(ii).
  The Trustee shall give notice by first class mail to the Owners of the affected Bonds of the proposed substitution of a Liquidity Instrument not later than the fifteenth (15th) day prior to the substitution date.
  Notwithstanding anything to the contrary in the Indenture, including this Section 3.14, a new Credit Support Instrument may not be substituted for an existing Credit Support Instrument that is in the form of a letter of credit unless a mandatory tender and purchase of all of the Bonds of the Series supported by the existing letter of credit occurs (and such a mandatory tender and purchase must occur whether or not a Rating Confirmation with respect to the substitution is obtained).
  Notwithstanding anything to the contrary in the Indenture, including without limitation the provisions of this Section 130.14, in connection with the substitution, pursuant to the terms of the Indenture, of a Credit Support Instrument providing support for any Bonds bearing interest at the Weekly Rate, the Weekly Rate with respect to such  Bonds for the first Calendar Week (or portion thereof) following such substitution shall be set by the applicable Remarketing Agent on the Business Day immediately preceding the date of such substitution. Such Weekly Rate will be effective only if the substitution is effected.
[bookmark: _Ref195101446][bookmark: _Ref195689699][bookmark: _Toc420670604]  Remarketing Agents for the Bonds.  The District shall appoint and employ, no later than 30 days before the initial Purchase Date or Conversion of Bonds, a Remarketing Agent for the Bonds .  All references in this Section 3.15 to the term “Remarketing Agent” shall mean the one or more banks, trust companies or members of the National Association of Securities Dealers Inc. appointed by the District to perform the duties and obligations of the Remarketing Agent hereunder with respect to the Bonds, or any series or subseries thereof; provided that any such bank, trust company or member of the National Association of Securities Dealers, Inc. so appointed shall be organized and doing business under the laws of any state of the United States of America and shall have, together with its parent, if any, a capitalization of at least [fifteen million dollars ($15,000,000)] as shown in its or its parent’s most recently published annual report.  The District shall execute and deliver to each Remarketing Agent a Remarketing Agreement, which shall designate the  Bonds or subseries thereof for which it shall act as Remarketing Agent and the Remarketing Agent’s Principal Office and in which such Remarketing Agent shall agree: (i) to perform the duties and comply with the requirements imposed upon it by such Remarketing Agreement and this Indenture; and (ii) to keep such books and records with respect to its activities as Remarketing Agent as shall be consistent with prudent industry practice and to make such books and records available for inspection by each of the District and the Trustee at all reasonable times.
[bookmark: _Ref195101477][bookmark: _Ref195694562][bookmark: _Toc420670605]  Mandatory Tender for Purchase of Bonds at Direction of District.
[bookmark: _Ref195693618]  In addition to the provision relating to the mandatory tender for purchase of Bonds pursuant to Section 3.05, the Bonds, or any of them, shall be subject to mandatory tender for purchase by the District, in whole or in part (such that the portion that is subject to mandatory tender for purchase pursuant to this Section 3.16 and the portion not subject to such mandatory tender shall each be in an Authorized Denomination), at the applicable Optional Purchase Price on each Optional Purchase Date.  In the event that the District determines to purchase any Bonds on any Optional Purchase Date, the District shall provide the Trustee with written notice of such determination at least thirty-five (35) days prior to the Optional Purchase Date, which notice shall specify the Bonds and the principal amount of such Bonds of each maturity that are to be purchased and the Optional Purchase Date on which such purchase is to occur.
  When the Trustee shall receive notice from the District of its determination to purchase Bonds pursuant to subsection 3.16(a) of this Section, the Trustee shall give notice, in the name of the District, of the mandatory tender for purchase of such Bonds, which notice shall be mailed, by first class mail, postage prepaid, not more than sixty (60) nor less than thirty (30) days before the Optional Purchase Date to the Owners of any Bonds or portions of Bonds to be purchased at their addresses appearing in the Bond Register, with a copy to the applicable Remarketing Agent.  Such notice shall specify the  Bonds and the maturities of such Bonds to be purchased, the Optional Purchase Date, the Optional Purchase Price and the place or places where the Optional Purchase Price due upon such tender for purchase shall be payable and, if less than all of the Bonds of any Series or subseries and like maturity are to be purchased, the letters and numbers or other distinguishing marks of such Bonds so to be purchased, and, in the case of Bonds to be purchased in part only, such notice shall also specify the respective portions of the principal amount thereof to be purchased.  Such notice shall further state that on such Optional Purchase Date there shall become due and payable upon each Bond to be purchased, the Optional Purchase Price thereof, or the Optional Purchase Price of the specified portions of the principal amount thereof to be purchased in the case of Bonds to be purchased in part only, and that from and after such Optional Purchase Date interest on such Bond for the benefit of the current Owner of such Bond or the portion of such Bond to be purchased shall cease to accrue and be payable.
Receipt of such notice of mandatory tender for purchase shall not be a condition precedent to the mandatory tender for purchase of the Bonds and failure of any Owner of a Bond to receive any such notice or any defect in such notice shall not affect the validity of the proceedings for the mandatory tender for purchase of the Bonds pursuant to this Section.
  If at the time the Trustee sends any notice of mandatory tender for purchase of the Bonds pursuant to this Section, the District has not deposited with the Trustee an amount sufficient to pay the full Optional Purchase Price of the Bonds, or the portions thereof, to be purchased, such notice shall state that such mandatory tender for purchase is conditional upon the receipt by the Trustee on or prior to the Optional Purchase Date fixed for such purchase of moneys sufficient to pay the Optional Purchase Price of such Bonds, or the portions thereof to be purchased, and that if such moneys shall not have been so received said notice shall be of no force and effect and the District shall not be required to purchase such Bonds.  In the event that such notice of mandatory tender for purchase contains such a condition and such moneys are not so received, no purchase of the Bonds identified in the notice of mandatory tender for purchase shall be made and the Trustee shall, within a reasonable time thereafter, give notice, to the Remarketing Agent and to the persons and in the manner in which the notice of tender was given, that such moneys were not so received and that there will be no purchase of Bonds pursuant to the notice of mandatory tender for purchase.
  If less than all of the Outstanding Bonds are to be called for mandatory tender for purchase pursuant to this Section, the principal amount and maturity of such Bonds to be purchased shall be selected by the District in its sole discretion.  If less than all of any  Bonds of like maturity shall be called for mandatory tender for purchase pursuant this Section, except as otherwise provided in a Representation Letter, the particular Bonds or portions of Bonds to be purchased shall be selected at random by the Trustee in such manner as the Trustee in its discretion may deem fair and appropriate; provided, however, that in selecting portions of Bonds for purchase, the Trustee shall treat each Bond as representing that number of Bonds of the minimum Authorized Denomination for the Bonds that is obtained by dividing the principal amount of such Bond by the minimum Authorized Denomination for the Bonds.
[bookmark: _Ref195101479][bookmark: _Ref195694711][bookmark: _Toc420670606]  Delivery of Tendered Bonds.  With respect to any Bond that is a Book-Entry Bond, delivery of such Bond to the Trustee in connection with any mandatory tender for purchase pursuant to Section 3.16 shall be effected by the making of, or the irrevocable authorization to make, appropriate entries on the books of the Securities Depository for such Bond or any Participant thereof to reflect the transfer of the beneficial ownership interest in such Bond to the account of the Trustee, on behalf of the District, or to the account of a Participant acting on behalf of the District.  With respect to any Bond that is not a Book-Entry Bond, delivery of such Bond to the Trustee in connection with any mandatory tender for purchase pursuant to Section 3.16 shall be effected by physical delivery of such Bond to the Trustee at its Principal Office, by 1:00 p.m. (New York City time) on the Optional Purchase Date, accompanied by an instrument of transfer thereof, in a form satisfactory to the Trustee, executed in blank by the Owner thereof with the signature of such Owner guaranteed in accordance with the guidelines set forth by one of the nationally recognized medallion signature programs.
[bookmark: _Toc420670607]  Bonds Deemed Purchased.
  If moneys sufficient to pay the Optional Purchase Price of Bonds to be purchased pursuant to Section 3.16 on an Optional Purchase Date shall be held by the Trustee on such Optional Purchase Date, such Bonds shall be deemed to have been purchased for all purposes of this Indenture, irrespective of whether or not such Bonds shall have been delivered to the Trustee or transferred on the books of the Securities Depository for the Bonds, and neither the former Owner or former Beneficial Owner of such Bonds nor any other person shall have any claim thereunder, under this Indenture or otherwise, for any amount other than the Optional Purchase Price thereof.
  In the event of non-delivery of any Bond to be purchased pursuant to Section 3.16, the Trustee shall segregate and hold uninvested the moneys for the Optional Purchase Price of such Bond in trust, without liability for interest thereon, for the benefit of the former Owners or Beneficial Owners of such Bond, who shall, except as provided in the following sentence, thereafter be restricted exclusively to such moneys for the satisfaction of any claim for the Optional Purchase Price of such Bond.  Any moneys that the Trustee shall segregate and hold in trust for the payment of the Optional Purchase Price of any Bond remaining unclaimed for two (2) years after the Optional Purchase Date shall be paid automatically to the District.  After the payment of such unclaimed moneys to the District, the former Owner or former Beneficial Owner of such Bond shall look only to the District for the payment thereof.
[bookmark: _Ref195101480][bookmark: _Toc420670608]  Deposit of Bonds.  The Trustee agrees to accept and hold all Bonds delivered to it pursuant to Section 3.16 in trust for the benefit of the respective Owners or Beneficial Owners that shall have so delivered such Bonds until the Optional Purchase Price of such Bonds shall have been delivered to or for the account of or to the order of such Owners or Beneficial Owners pursuant to Section 3.20.  Any Bonds purchased pursuant to Section 3.16 and registered for transfer to the Trustee shall be held in trust by the Trustee for the benefit of the District until delivery to the District.
[bookmark: _Ref195101478][bookmark: _Ref195694670][bookmark: _Toc420670609]  Payment of Optional Purchase Price of Bonds.
  Moneys held by the Trustee for the payment of the Optional Purchase Price of Bonds subject to mandatory tender for purchase pursuant to Section 3.16 shall be applied at or before 3:00 p.m. (New York City time) to the purchase of such Bonds.  Except as otherwise provided with respect to Bonds that are Book-Entry Bonds, payment of the Optional Purchase Price of Bonds tendered for purchase pursuant to Section 3.16 shall be made only upon the surrender of such Bonds to the Trustee.  Notwithstanding anything to the contrary in this Section, if the Bonds to be tendered for purchase pursuant to Section 3.16 are Book-Entry Bonds, payment of the Optional Purchase Price for tendered Bonds shall be made in accordance with the rules and procedures of the applicable Securities Depository.
  The Trustee shall, as to any Bonds that are not Book-Entry Bonds and that have not been delivered to it as required by Section 3.16
, place a stop transfer against an appropriate amount of Bonds registered in the name of the Owner of such Bonds on the Bond Register.  The Trustee shall place and maintain such stop transfer commencing with the lowest serial number Bond registered in the name of such Owner until stop transfers have been placed against an appropriate amount of Bonds until the appropriate Bonds are delivered to the Trustee.  Upon such delivery, the Trustee shall make any necessary adjustments to the Bond Register.
[bookmark: _Toc420670610]ESTABLISHMENT OF FUNDS AND ACCOUNTS AND APPLICATION THEREOF
[bookmark: _Toc420670611][bookmark: _Ref195101448][bookmark: _Ref195689863]  Funds and Accounts.  The following funds and accounts are hereby established in connection with the addition of the Additional Interest Rate Modes:  
[bookmark: _Ref195101447][bookmark: _Ref195689835][bookmark: _Ref195101483][bookmark: _Ref195694893]  Bond Purchase Fund.  To ensure proper application of funds to be applied to the purchase of Bonds tendered or deemed tendered for purchase pursuant to Section 3.04 or 3.05, there is hereby established the Bond Purchase Fund, such fund to be held by the Trustee.  The Trustee may establish additional accounts and sub-accounts within the Bond Purchase Fund, including any account established therein, as necessary or convenient in order to accommodate the remarketing, Conversion, payment, or defeasance of, or other actions to be taken pursuant to the Indenture with respect to, any particular subseries of a Series of Bonds. Moneys in the Bond Purchase Fund shall be applied as provided in this Section.
  Remarketing Account.  All moneys received by the Trustee on behalf of purchasers of Bonds pursuant to Section 3.10(a), other than the District, shall be (i) deposited in the Remarketing Account within the Bond Purchase Fund, (ii) held in trust in accordance with the provisions hereof and (iii) paid out in accordance with Section 3.01.
  Liquidity Instrument Purchase Account.  All moneys received by the Trustee as payments under any Liquidity Instrument for the purchase of Bonds pursuant to Section 3.09(a)(iv), Section 3.09(b)(iv) or Section 3.09(c)(iv) shall be (i) deposited in the Liquidity Instrument Purchase Account within the Bond Purchase Fund, (ii) held in trust in accordance with the provisions hereof and (iii) paid out in accordance with Section 3.11.
  District Account.  All moneys received by the Trustee from the District for the purchase of Bonds pursuant to Section 3.10(c) shall be (i) deposited in the District Account within the Bond Purchase Fund, (ii) held in trust in accordance with the provisions hereof and (iii) paid out in accordance with Section 3.11 hereof.
The moneys in the Bond Purchase Fund shall be used solely to pay the Purchase Price of Bonds as provided herein (or to reimburse a Liquidity Provider, if any, for payments made under the applicable Liquidity Instrument for such purpose) and may not be used for any other purposes.  All amounts held in the Bond Purchase Fund, and the Remarketing Account, the Liquidity Instrument Purchase Account and the District Account therein shall be held in trust by the Trustee for the benefit of the Owners or Beneficial Owners of Bonds to which such account relates tendered or deemed tendered for purchase pursuant to Section 3.04 and Section 3.05(provided that any amounts held in the Remarketing Account that are derived from the remarketing of Credit Provider Bonds shall be held in trust for the benefit of the applicable Liquidity Provider).
Moneys in the Bond Purchase Fund shall be held uninvested pending application thereof as provided in this Section 4.01.
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