PERALTA COMMUNITY COLLEGE DISTRICT ITEM #

Board of Trustees Agenda Report
For the Trustee Meeting Date of December 9, 2008

FTEM TITLE: Change of 403(b) and 457(b) custodian of Keenan Financial Services Elite Choice products
from Union Bank to Frrs-S?W effective August 2008.

- netit Trust Company
Consider Approval of:
RATIFICATION OF Change of 403(b) & 457(b) custodian from Union Bank to Benefit Trust Company as
trustee effective August 2008 through the District’s transition to ING custodial services.

SPECIFIC BOARD ACTION REQUESTED:
Ratify Benefit Trust Company as trustee for employee tax-deferred transactions invested with Keenan
Elite Choice tax-deferred products.

ITEM SUMMARY: (PLEASE DISCUSS THIS ITEM)

Third-party administrator of Keenan investment products offered through the Elite Choice 403(b) & 457
(b) Plans changed a subsidiary partnership from Union Bank as trustee to Benefit Trust Company. The
custodian’s role is to serve as a financial clearing house of funds deducted from employee salary before
reaching the investment company of the employee’s choice. Union Bank made the business decision to
no longer serve in tax-deferred custodial relationships. Board action is required to ratify the custodial
change.

BACKGROUND/ANALYSIS:

Keenan Financial Services engages services of other business partners to facilitate transactions of
employee tax-deferrals into the 403(b) Plan and 457(b) Plans. In August 2008 Keenan changed its
custodian from Union Bank to Benefit Trust,

ALTERNATIVES/OPTIONS:
None

EVALUATION AND RECOMMENDED ACTION:
RATIFICATION RECOMMENDED

SOURCE OF FUNDS (AND FISCAL/BUDGETARY IMPACT):
NoONE

OTHER DEPARTMENTS IMPACTED BY THIS ACTION (E.G. INFORMATION TECHNOLOGY):
YES No

COMMENTS:
NONE

WHO WILL BE PRESENTING THIS ITEM AT THE BOARD MEETING?
JENNIFER BENFORD SEIBERT

DID A BOARD STANDING COMMITTEE RECOMMEND THE ITEM?  YES No X

IF “YES”, PLEASE INCLUDE THAT INFORMATION IN YOUR SUMMARY.
(***#**Board contract approval is subject to negotiation and execution by the Chancellor.)




PLEASE ACQUIRE SIGNATURES IN THIS ORDER:

DOCUMENT PREPARED By:

Prepared by: Jennifer Benford Seibert Date: December 8, 2008
District Benefits Coordinator

DOCUMENT PRESENTED By:

Prepared by: Jennifer Benford Seibert  Date: December 8, 2008
DiISTRICT BENEFITS COORDINATOR

FINANCE DEPARTMENT REVIEW

e

If Finance review is required, determination is: Approved Not Approved

Finance review required inance review not required

If not approved, please give reason:

%A—M Qg‘;"/yz Date- /4 2 O8

Thomas Smith, Vice Chancellor for Finance and Administration

Signature:

GENERAL COUNSEL (Legality and Format/adherence to Education Codes):

Legal review required %Legal review not required
. —
If Legal review is re/q,lj;%eyeterminaﬂon is: __ Approved = NotApproved
Signature: /’%q’ﬁj Date: /%/3 /0 5

WW, General Counsel
£

P

CHANCELLOR’S OFFICE APPROVAL

__ Approved, and Place on Aieﬂla ___ Not Approved, but Place on Agénda

.
! Signature: Rede A _Q—v—" Date: 1=/%/08
| Elihu Harris, Chancellor




BOARD RESOLUTION

Elite Choice
Governmental 457(b) Deferred Compensation Plan
and the Elite Choice 403(b) Tax Sheltered Annuity Plan
Change of Trustee/Custodian

WHEREAS, the Governing Board of Peralta Community College District ("District”),
designated as a governmentai employer previously adopted the Peralta Community College
District Elite Choice 457(b) Deferred Compensation Plan, a governmental non-qualified plan that
gualifies under [RC Section 457(b) (the “Elite Choice 457(b) Deferred Compensation Plan™); and
the new Peralta Community College District Elite Choice 403(b} Tax Sheltered Annuity Plan that
qualkifies under IRC Section 403(b) (the "Elite Choice 403(b) Tax Sheltered Annuity Plan”).

WHEREAS, the District desires {o continue in providing the Elite Choice 457(b} Deferred
Compensation Plan and the Elite Choice 403(b) Tax Sheltered Annuity Plan.

THEREFORE, BE IT RESOLVED THAT:

1. The Board hereby removes Union Bank of California, N.A. as Trustee of the Elite Choice
457(b) Deferred Compensation Plan; and

2. The Board hereby removes Union Ban% of California, N.A. as Custodian of the Elite Choice
403(b) Tax Sheltered Annuity Plan); and i

3. The Board hereby appoints and authorizes Benefit Trust Company as Trustee of the Elite
Choice 457(b) Deferred Compensation Plan ; and

4. The Board hereby appoints and authorizes Benefit Trust Company as Custodian of the Elite
Choice 403(b)} Tax Sheltered Annuity Plan.

5. The Board hereby authorizes Superintendent/President or designee, to develop appropriate
procedures to install necessary controls to insure that the Plans are operated in conformance with
the Internal Revenue Code, including related regulations as currently stated, and as amended in
the future,

This Resolution is hereby adopted and approved, by the Board of Education of the Peralta
Community College District to be effective on or before December 31, 2008

Adopted by the Governing Board On: Date:

Certified by the Secretary of the Board: Name:
Signature:

Employer Plan Administrator: Title:
Signature:.

Elite Choice 403(b)/457 Chg of Trustee Brd Resolution 9-10-08




