Peralta Community College District

333 East Eighth Street ¢ Oakland, California 94606 ¢ (510) 466-7200

Office of Finance and Administration

Memorandum
To: Wise Allen, Chancelfor
From: Ronald Gerhard, Vice Chancelfor

Date: April 12, 2011
Subject: State Budget Update

Although the Assembly and Senate have passed the 2011-12 Budget bill, it is now out of
balance by approximately $12 billion given that the tax revenues from a June election are
no longer an option. The Governor’'s January Proposal contained $400 million in
apportionment reductions based upon the Governor’s revenue proposal being enacted —
the passage of the tax extensions.

In the absence of the tax extensions on a June ballot, the May Revision takes on increased
significance. The May Revision is the next step in the State’s budget development
process and provides the Governor an opportunity to change or revise his initial proposal
based upon current circumstances (i.e. new taxes and/or changes in the health of the
State’s economy). We believe that the Governor will articulate his next plan or strategy
no later than the May Revision.

Concerning the Federal budget and Student Financial Aid, on April 12, 2011 the House
Appropriations Committee released its budget language that indicated no change will be
made to the 2010-11 Pell Grant maximum award amount of $5,550 and that the
President’s 2012 proposal to end summer school Pell Grants will be implemented for the
remainder of fiscal year 2011.

2010-11 Budget Update

The District continues to operate within budget constraints. Please find attached the
Income Statement for the period ending March 31, 2011. Although we are 75% through
our fiscal year, we have only received approximately 58% of budgeted revenue. This is
mostly a result of the State Deferrals that began in January 2011. Year to date, our
deferrals from the State have been approximately $9 million. Our anticipate deferrals
through June 30, 2011 is approximately $20 million. Expenditures remain within
budgets.
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